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RESIDENT’S MESSAGE  

 TO THE STOCKHOLDERS,                 

 

 

 
As we deliberate on the performance of our company during the year just completed, we cannot undermine how deeply 
blest it has been and accentuate its resiliency in overwhelming the difficult grind of these extraordinarily complicated times 
as it emerges ever stronger from this financial debacle ravaging the rich Western and  European nations and reverberating 
into the global economies. 
 
 
The financial troubles plaguing world economies is unmistakably attributed to the mechanisms of the extravagant cultural 
lifestyles of the Western world and the lawful propagation of investment derivatives to the nth degree authored by Wall 
Street geniuses whether consequential or machinations.  What is pathetic is the array of unmitigated proliferating 
investment instruments such as the collateralized Debt obligations or CDO and the like CMO, CBO, CPDO more specifically 
sub-prime mortgage instruments of the housing sector that started it all in Western Countries and even dragging down Wall 
Street byword names and banking institutions.  Ironically, institutions such those who sold them gave credence to the 
somewhat perplexing nature of the layered, exotic and highly complex pecuniary credit securities and derivatives.  As long 
as the institutions have the name nobody ever really bothered to temper them down to the tonalities of the real risks 
involved and so, sold them to the rest of the unsuspecting investing world while the market was biting hot in a fish-feeding 
frenzy.  When the dominoes fell, it soon entangled the global portfolios into a mess of contravening waves of extremely 
interconnected defaults and failures causing the collapse of the western financial system that only their governments can 
make amends but to the tune of trillions of taxpayer’s monies.  Bail out of toxic assets using taxpayers’ money has also the 
domino effect of escalating the problem and perpetuating it even further while this time even reaching down deeper and 
deeper into the pockets of the ordinary people or the working masses as they suffer the consequences in terms of their 
employment, work and health benefits, mortgages and eventually their savings. 
 
 
Trillions of dollars in financial assistance were extended to these institutions in the form of bail-out or stimulus packages to 
buy out their toxic assets in the hope to reactivate lending and prevent panic and the dreaded economic turmoil.  The 
government had to print tons of fiat money to implement the U.S. Troubled Asset Relief Program (TARP) or stimulus 
package.  End product is indirectly devaluing the already stress-out dollar, resulting in the unprecedented sky rocketing 
prices of basic commodities.  The remarkable price spiral of fuel & oil, the base metals and precious metals, explicitly gold, 
copper, silver and iron signal an era of credit crunch and commodity hyperinflation chased by fiat currency, in addition to 
an imminent shortage explosion detonated by the demands of a globally expanding population and rising unemployment 
rates. 
 
 
The after effect of this financial fallout persists to this day worldwide and is more detrimental to countries with sensitive 
economies.  Weaker economies with higher debt burden face bigger problems in their balance of trade as their exports suffer 
and balance of payments falter.  Their only recourse is increased borrowing from their stronger neighboring countries who 
are, unfortunately, also afflicted and at the same time risking their already sensitive economic recovery.  All financial 
packages from bailouts to stimulus programs require the printing of additional fiat currency, hence, furthering the dilution 
of major currencies into an accelerated value depreciating paper.  As we witness on a daily basis the gradual appreciation of 
valuable commodities, it will not be surprising to witness one day the local currency as valueless as the Japanese currency 
during the World War II period because it was plainly a printed paper money without the necessary monetary backing such 
as the gold deposit in the treasury. 
 
 
This is where government efforts is badly needed and most warranted.  Having recognized the imminent problem at hand, 
government efforts in attracting foreign countryside investments must be given topmost priority, especially in the export 
sector like the mining industry.  The Philippines is a country abounding in rich and diverse natural resources and yet, we 
hardly had any new descent mining ventures, much less newly opened operating mines, without any major hitches in the 
last two decades since the new mining law was enacted.  Foreign investments and foreign mining companies have been 
pulling out of the countryside much faster that they are coming in.   
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Government must get its act together and put an end to these loop holes of the mining laws.  Among the more common 
concerns of new mining ventures is that 1) the law must define properly who are eligible IP’s and not just any group who 
have only recently sought recognition, this is a grave concern especially if monetary considerations are paramount in their 
agenda;  2) the terminal objective of any IP program must be to align itself and become an integral mainstream part of 
society after four generations detached from its roots;  3) IP land boundaries must be clearly defined so that mining in 
contracted or leased areas can proceed beyond those boundaries without needing IP consent; 4) the Commission on IP must 
align itself to the governments’ programs and not against it as it is now;  5) remove local government functions in giving-
out Small Scale Mining Permits and instead, strengthen a more centralized MGB function to prevent corruption among 
politicians and their policies from controlling legitimate and illegitimate mining ventures in their politically-controlled 
areas. 
 
 
The Global financial events unfolding before us are clear signs of the great paradigm shift.  The steady appreciation of 
valuable commodities can be a reckoning force for developing countries such as ours.  A rich countryside like that of the 
Philippines, that is remarkably endowed with vast wealth in natural resources now comes into the limelight.  If the 
government of the current administration can make the necessary but important adjustments or refinement to the mining 
laws, more specifically when it comes to the Indigenous Peoples right Act (IPRA), then without a doubt the economic 
condition in the countrysides and the economy, in general, could change dramatically for the better.  The Philippine 
government should take its cue on the rising economic wealth of China and India, together with the other developing 
countries of the East, as they now set their strong influence on the global economic community.  The power of wealth is now 
gradually and consistently shifting to the East because of these financial cataclysmic events in the Western World.  India is 
still positive on the export side, China on the other hand, has to contend with higher consumption of raw materials as it 
rapidly feeds it is ever-growing tiger economic status.  While China continuously compete with the rest of the world in the 
consumption of natural resources to fuel its tiger hungry economy, it inadvertently transforms hapless countries with 
obscure future but teeming in abundant commodities such as oil and mineral export, into an economic powerhouse. 
 
 
Our Mining Industry per se takes center stage and plays the pivotal role in this era of the great paradigm shift.  While we 
take pride in having a beautiful country that nature bestowed with rich and diverse countryside and seaside tourism 
potentials, the Philippines is a sleeping dragon that only our government can wake it up from slumber of the enviable tiger 
economy.  Our only ticket is maximizing the utilization of our natural resources.  Good governance while securing the 
development of the countryside through sustainable and responsible mining is paramount in the growth of the tourism 
industry and, the effective utilization of our countryside natural resources such as oil and minerals is linchpin to the 
curtailment of poverty in the rural areas.  This too is our passport to becoming an economic powerhouse and regain our 
stature as the “Pearl of the Orient”. 
 
 
These globally contravening events motivate and endeavor your company to fasttrack the upgrading and development of 
our Alluvial Plant expansion in the recovery of magnetite iron sand with the precious metals gold, silver, platinum, 
palladium as derivatives.  Other minerals present and coming in as minute seconds are precious minerals that are wide 
spread and abundantly visible to the unaided eye almost entirely in all our alluvial deposits. This bounteous discovery is a 
blissful blessing for the company in foreseeably raising asset values and revenues.  We are presently witnessing the spiraling 
prices of iron ore and basic industrial materials because of the mottled difficulties from the ground up being experienced by 
mining companies around the world.  Environmental concerns and social problems remain the biggest impediment to 
continuous extensive exploration and mining development.  While it is true to form that violent natural calamities and other 
extremely catastrophic events dangerously aggravates and disrupts mining activities, including shipments of products, it is 
of utmost importance to emphasize that the Geo-Political color and atmosphere in countries like the Philippines is a more 
destructive operative factor to mining projects and investments than naturally occurring events since they last longer in 
effectiveness and sometimes even stalling projects forever. 
 
 
The upgrading of the Baticang and Alluvial plant on the second half of the year under review was hampered by the 
occurrence of a series of strong typhoons during the onslaught of “Ondoy”.  Installations on the riverside project were 
completely inundated forestalling further scheduled work programs.  Expansion projects had to be rescheduled for the latter 
part of the year setting aback the projected operation on the first quarter of the coming year to a latter date due to the 
damage done while rehabilitation, relocation and construction was redesigned to higher ground to mitigate recurring 
flooding problems.  The extensive damage to the main power lines and infrastructures of the Abra Electric Cooperative 
(ABRECO) restrained them from pursuing the hydroelectric connection to the Baticang Plant.  Work overload back-tracked 
the electricification program on the other parts of the province until the end of the year.  The typhoon strong winds and 
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floods also severely damaged electrical installations on remote areas of the province that on the other side of the Abra River 
they had no electricity even during the Christmas and New Year holidays.  The devastation substantially setback the 
Baticang and Alluvial Plant Operation due to power lags including trivial day to day operations like welding jobs and 
motor runs.  Manpower for the Mechanical and Electrical departments was rerouted to menial jobs of clearing, cleaning and 
rehabilitating water submerged motors and equipment.  Drying of these units took even longer period because of the 
frequent brownouts.   
 
The programmed rehabilitation of the Patok-Gold Project was also hampered by the inevitably high incidence of major 
landslides in the already miry area curtailing the delivery of supplies.  These natural calamities plus the intense rivalry of 
candidates during the National and Local Elections in the nearby areas made the security situation highly volatile.  While 
the company remains to be politically non-partisan at all election times, these are added risk factors should be greatly 
factored in the work programs. 
 
The Baticang Lime Plant is also on the scheduled priority construction since lime products are an integral part in the 
operations of the Baticang CIP/CIL and Sulfide Flotation plant.  Clearing of the site has been undertaken but then again was 
also disrupted by these unforgiving weather conditions that regularly visit these typhoon belts.  Based on the company’s 
extensive project and feasibility studies, the lime products are also envisioned to supply the demands of surrounding mines 
and agricultural requirements within the neighboring areas.  Theses excess products can contribute considerable revenue 
and cash flow when properly marketed as the supply of lime product in these areas still come from as far flung areas as 
Quezon province. 
 
Your company in the last quarter of the year under consideration has been eagerly processing preliminary meetings with 
overseas investment funds to shore up finances and hasten the rehabilitation of the Patok Project including pre-export 
financing requirements for the Magnetite Iron Sand production.  Due to difficulties in production and dwindling supplies, 
we foresee an even bigger boost in the demand for iron as the world supply is progressively outstripped by exploding global 
requirements of the steel industry.  These situations invariably inflate prices even higher as we take credence of this 
opportunity to maximize production by retooling the plant with additional equipment.  The Multi-Process Plant Design set 
up at the Baticang Hub does not discriminate on the different types of ore feed from the alluvial materials to the hard rock 
deposits and can even accommodate Patok Ore rich in sulfides with gold, silver and copper values.  The gold concentrates 
and other precious metals that are recovered at the separate Alluvial Plant or Patok Plant are further processed here at the 
Baticang Plant Hub.  The Baticang Mill Plant integrates Carbon-In-Pulp/Carbon-In-Leach and Sulfide Flotation Circuits 
that can easily recover different gold and copper values from the Patok ore and alluvial gold ore concentrates either 
individually or collectively.  It was designed initially to process 200 MTPD of ore feed to recover gold and copper 
concentrates among other metals.  Other facilities for the processing of concentrates are strategically located independently 
are also under construction.  The Baticang Hub can even produce copper concentrates which are presently at very attractive 
market price level.  The funding requirements will fast tract the rehabilitation and retooling of both projects taking the lead 
of the rising market.   
 
 
The Capcapo Copper-Gold Joint Venture Project of Abra Mining and Industrial Corporation (AMIC, PSE, AR) and 
Toronto Stock Exchange Listed Company Olympus Pacific Minerals, Inc. (Olympus-TSX-OYM) a Canadian based company 
have successfully concluded their due diligence in preparation for extensive drilling.  They have conducted several in fill 
and step out drill holes confirming AMIC’s discovery that the Capcapo Deposit has the prospects of a World class deposit 
with over 7 million ounces of potential gold values, aside from the expected massive porphyry copper ore resource as 
indicated by the drill holes.  Olympus is presently consolidating its resources to fasttrack their Vietnam operation which was 
expanded at the midst of the financial crisis.  They have indicated their desire to reopen the project pending financing 
necessities. 
 
 
The challenge to stay afloat during these troubled times is a gravely daunting task for the company while seeking to build 
growth potentials in our naturally endowed God given mineral rich mining tenements.  Now is the opportune time to 
reallocate resources to expedite the construction and expansion of the Magnetite Iron Sand Recovery Plant and the 
installation of the Bulk Gold Recovery Circuit.  Our long years of sacrifices to attain our goal in our mission-vision to 
develop and turn our hoard of highly valuable mining tenements over the years into a commercially producing mine are 
slowly coming into fruition.  Capitalizing on our huge inventory of mining and milling equipment is a huge step towards 
accumulating massive start-up savings, valued at several hundreds of millions at current prices; it will not take long before 
our inception of a viable producing mine becomes a reality.  Many are critical of the progress but then again Rome was not 
built in a day.  Nay, there are no new mines around at these trying times that have opened up recently and continued to 
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operate profitably.  Our operation is moving albeit slowly but surely, and more importantly, devoid of the pressure from 
creditors as we have maintained our debt-free position up to the present.  
 
 
It is time once again to count our blessings and give thanks while reflecting on the goodness of our Lord Almighty for the 
over-flowing blessings He has bestowed to our company, and to all those who have endeavored their time and effort 
unselfishly in the attainment of our project prominence.  We implore the guiding light of His Divine Providence to bless us 
always.  Keep us safe in troubling times while granting us the wisdom to make the right decisions in all our company 
undertakings so we shall endure in these highly unpredictable and difficult times.  The steadfast determination and 
incessant support of our stockholders, suppliers, traders, venture investors and directors provide the driving forces that 
buttress our success.  Likewise, we extend our heartfelt gratitude to our officers and employees for their outstanding 
accomplishments, commendable hard work and self-sacrifice beyond the call of duty and who have labored to serve 
generously during critical times of calamities affecting the company and the community.  And more importantly, to our 
dedicated families whom we draw strength from, for their enduring support and trust in our company’s undertakings for 
without them we all are too frail and vulnerable.  They all are our foremost inspiration for greater triumph and excellence.  
Again, in closing we invite you all to join us in merry anticipation of the forthcoming mining bonanza that will catapult our 
company and our nation to greatness. 
 
 
 
GOD BLESS AND GOOD LUCK TO ALL. . . 

 
 
 
 
   
 

   Jeremias B. Beloy 
                  President  
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PART I - BUSINESS AND GENERAL INFORMATION 

 

Item I.  Business 

 
Abra Mining and Industrial Corporation (the Company) was incorporated in the Philippines and was registered with 
the Securities and Exchange Commission (SEC) on September 28, 1964. The Company listed its shares of stock in the 
Philippine Stock Exchange (PSE) on December 24, 1969.   

 
The Company is licensed to engage in the exploration, development, exploitation, process, manufacture, extract, mill 
and sale of cement and metal concentrate, marble, building materials and other minerals such as copper, gold, silver, 
iron, lead, etc. processing and manufacture of non-metals for industrial and commercial purposes at wholesale only.    
 
The Company's registered office is located at Lipcann, Bangued, Province of Abra, and the business office is located at 
Suite 3, 3rd Floor, Jafer Center Building, 118 West Avenue, Quezon City. 

 
 

2.  Business of the Issuer 

 
(i) Principal products, markets and revenue contribution 

 
Registrant has a number of lines of business, the commercial utilization of limestone, lime, shale, 
silica, sand, gold, silver, copper, zinc, Magnetite Iron Sand and other mineral deposits existing 
within the contract area. 
 

(ii) Percentage of revenues and net income contributed by foreign markets 
Registrant has not started its commercial operations hence, it has not generated income and 
revenues   
 

(iii) Distribution Methods 
Registrant has not adopted any distribution methods. 
 

(iv) Status of publicly announced products 
No new products were announced this year. 
 

(v) Competition 
The company has not competed in the market distribution of its products 
 

(vi) Sources and availability of raw materials 
There are no raw materials needed. 
 

(vii) Dependence on major customers 
Upon full commercial operations, Abra will sell directly its products to customer and it will not be 
dependent on a few major customers. 

(viii) Transaction with and/or dependence on related parties. 
The company does not depend or transact entirely with any corporation or entity. 
 

(ix) Patents, trademarks & licenses 
The company does not have any patent or trademarks. 
 

(x) Effect of existing or probable governmental regulations on the business  
There is no government agency that approves the principal products of the company. 
 

(xi) Government Regulation 
The Department of Environment and Natural Resources (DENR) thru its Bureau arm Mines & Geo-
science Bureau (MGB) issues and regulates all mining companies in the Philippines.  The ECC 
granted by the Department of Environment and Natural Resources (DENR) is still valid as of this 
date 
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(xii) Research and Development 
The company through its assay and laboratory division has been performing research, and 
experiment and development for a possible discovery of gold and mineral contents found in its 
mining claims. Expenses for research and development have so far been minor for the last six (6) 
years 
 

(xiii) Cost and effect of compliance with the environmental laws 
The company has consistently complied with environmental laws and regulations of the 
Department of Environment and Natural Resources.  
 

(xiv) Total Number of employees 
Registrant has a total of 18 regular employees. Out of 18 employees 11 are at Manila Office and in 
administrative staff and 7 are at Bangued and Mine site office and are in field operation.  The 
company has no plan of hiring additional staff. 
 
Registrant has no existing CBA between the management and the employees. 
 

(xv) Major risk/s involved in each of the businesses of the company and subsidiaries. 
No major risks involved in the businesses of the company. 
 

(b) Additional Requirements for Mining 
 
 Registrant has four (4) approved mining claims covered by a duly approved Mineral Production Sharing 
Agreement (MPSA) with the Department of Environment and Natural Resources (DENR) 
 
The four (4) mining claims are: 
 

             MPSA #                                       Area (hectares)                                     Location 
 
            143-99-CAR                                      672                                            Bucay, Abra   
            144-99-CAR                                      756                                            Baay-Licuan, Abra 
            141-99-CAR                                      297                                            Baay-Licuan, Abra 
            175-2002-1                                      2,673                                           Santa, Vigan, Ilocos Sur 

 
        Total aggregate areas is 4,398 hectares. 
 
Item 2.  Properties 
 
Majority of the Properties of the company, such as Plant, Properties, and Mining Equipment are all located in 
Baticang, Bucay, Province of Abra.  Said properties are all in good and serviceable condition and wholly owned by 
the company free from any encumbrance or liens. 
 
Registrant has no intention of acquiring additional properties, plant and equipment for the next twelve month 

                                   
Item 3.    Legal Proceedings 

 
The directors and executive officers of the company have not been involved in any legal proceedings and no 
property of the Company is subject to, any pending material legal proceedings. 
 

Item 4.  Submission of Matters to a Vote of Security Holders 

 

There were no matters submitted to a vote of security holders.  
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PART II – OPERATIONAL AND FINANCIAL INFORMATION 

 
Item 5.  Market for Issuer’s Common Equity and Related Stockholder Matters 

 
1. Market Information 

 
The shares of the company are listed at the Philippine Stock Exchange.  Below is a summary of the high and low sales prices of the 
common equity from 2009 to 2008 and first quarter of 2010, 

 
Calendar Period Prices per share (in pesos) 

2010 High Low 

First Quarter .005 .004 
Second Quarter                            .42                           .38 
July  .0042 .0038 
August .0038 .0036 

2009   

First Quarter .0044 .0028 
Second Quarter .006 .004 
Third Quarter .005 .004 
Fourth .005 .004 

2008   
First Quarter  .01 .0075 
Second Quarter .0085 .006 
Third Quarter .0085 .005 
Fourth .006 .0028 

 
2.   Holders 
 
Registrant, as of August 31, 2010 has 894 holders of the company’s outstanding shares of common stock and the 

following are the top twenty (20) holders of said shares: 
 

NAME 
OUTSTANDING 
SHARES HELD 

% OF TOTAL 
SHARES HELD 

1. PCD NOMINEE CORP. 68,302,727,664 82% 

2. JABEL CORPORATION 5,132,000,000 6% 

3. DISCOVERY MINES, INC. 5,000,000,000 6% 

4. JOSEPHINE C. LIM 610,000,000 0.73541% 

5. ANITA TY 533,500,000 0.64318% 
6. LU BEN HUA 380,000,000 0.45812% 
7. MELIE BELOY REALTY 300,500,000 0.36228% 
8. GOLDSTAR SECURITIES, INC. 300,000,000 0.36168% 
9.   JEREMIAS B. BELOY 293,250,000 0.35354% 
10. DIONISIO C. ONG 234,100,000 0.28223% 
11.  LI CHIH HUI 200,000,000 0.24112% 
12. MARIANO O. CHUA. 167,000,000 0.20133% 
13.  ANTONIA  SO NGU 156,000,000 0.18807% 
14. JOCELYN MIRANDA 150,000,000 0.18084% 
15. MARIANO K. ONG. 145,000,000 0.17481% 
16. INTRA-INVEST SECURITIES, INC 135,410,000 0.16325% 
17.  TANSENGCO & CO., INC. 110,000,000 0.13261% 
18. JAMES G. BELOY 100,600,000 0.12128% 
19. VALLEY PLYWOOD CORP. 100,000,000 0.12056% 
20. ELMA LAGUINIA 100,000,000 0.12056% 
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3.  Dividends 
 
      No dividends have been declared by the company. 
 
4.   Recent Sales of Unregistered Securities 

 
Registrant has not issued additional shares. 

 

5.   Description of Registrant’s Securities 

 

Registrant’s 72,946,882,574 common shares are listed and traded at the Philippine Stock   Exchange. 

 

Item 6.  Management’s Discussion and Analysis or Plan of Operation 

  
PLAN OF OPERATIONS 
 
2010 MANAGEMENT PLAN 
 
The Company endeavors continuously to improve and execute its 5-tiered Management Plan by adjusting and adapting to 
the dynamic changes in the mining industry and other factors affecting it on an annual basis. 
 
At the vanguard of this five-year management plan is the Alluvial Project Resource starting with the Baticang Magnetite & 
Gold Operation.  Several assessment runs have been done but several test runs are still being conducted after major changes 
were incorporated in the plant design last year.  Alluvial gold operation is a very tricky business but very lucrative once the 
recovery method has been perfected because it neither requires the cost of drilling in mine development nor the crushing 
expenses of the hard rock ores.  However, this phase involves several trial and error transformations, as alluvial gold 
technology is limited and at times revolutionary.  Innovation becomes a paramount weapon as the Company strives to 
perfect the expertise in very fine gold recovery.  Cost and recovery efficiency are two vital components that we constantly 
deal with after the past year’s recession scare.  As fuel prices slowly creeps back to its new historical high established in May 
2008 at more than $120 per barrel, management exerts double effort to be smarter and shrewder in its expenditures.  Lessons 
learned when the Company’s Patok Gold Operation was forced to shutdown during the Oil Embargo in the early eighties 
weighs heavily in the decision-making strategy to fasttrack the Baticang Substation.  This will be the Company’s biggest 
expense but at the same time our biggest contingency plan during times reminiscent of the Oil embargo that caused many bankruptcies.  
However, the vibrant and dynamic metal prices of gold and iron offer a redeeming plus factor in our most cost effective plant design and 
operation. 
  
Next at helm of the 5-tiered management plan is our MOA with our Canadian Strategic Partner Olympus Pacific Minerals, Inc. 

(TSX: “OYM”) in our Capcapo Copper-Gold Property.  A total of 15 drill holes have been drilled to significantly validate the 
Company’s Capcapo project.  The project documents are all in order from the MPSA to the NCIP approval, with no less than 
the Chairman of the National Commission of Indigenous People (NCIP) affixing his signature.  Notwithstanding the 
Company’s signed papers categorically stating there are no Indigenous People (IP) in the tenement area, our partner’s effort to 
appease and maintain diplomatic relations with this small community decided continue with the Education and 
Information Campaign (EIC) Program and First Prior and Informed Consent (FPIC).  A bureaucratic process in the mining 
law required only in areas where IP’s are present and whereby the proponent calls on the concerned community to explain 
to the IP’s their agenda with the property and with the hopeful prayer of getting their “Go” vote to move ahead in the 
mining activities.  OYM also rationalized, as they did in Vietnam, that this decision will educate the community about the 
benefits of mining development in their underprivileged region and at the same time eradicate misconceptions that small 
opposing group is feeding them while OYM is maintaining its vital presence in the area.  Parlayed in the wrong hands of 
money making, well connected, politically motivated and extreme rightists groups, these devious provisions in the mining 
law are spiteful and extremely toxic to the mining industry.  It basically stall projects for years by lending the reins of the 
decision making process of multi-million dollar countryside investment decisions in the hands of the uneducated few and 
easily swayed cultural minorities.  A Mining law provision that has deceitfully delayed for several years now the otherwise 
incessant vigorous growth of the mining industry since its creation.  Additional information and drilling results about the 
Capcapo Project are available via Olympus Pacific’s website at www.olympuspacific.com. 
 
At the midpoint of the 5-tiered management plan is the setting up of the Kiln for the Baticang-Bucay Lime Plant Operation in 
our Limestone Deposit for the production of Ground Calcium Carbonate (GCC) and thereafter Precipitated Calcium 
Carbonate (PCC).  This project has been studied & researched meticulously during the seven year period that the Company 
was in-waiting for its ECC permit approval.  Targeted market areas has likewise been studied and isolated with the sales 
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figures increasing as mining and agricultural activities also increases.  Market study was undertaken when both sectors were 
at its lowest, and even then, the sales figures are very encouraging and promising.  This project was isolated as the next 
project that will provide the Company with high return at the least capital cost and with the plant construction and 
commissioning much faster than the hard rock projects.  The project has been already been designed and plant construction 
will commence once the Alluvial Project has been normalized.  This lime project becomes an integral part of the Patok 
reopening in that it will also supply the lime requirements of the Patok plant.  In the meantime, the Baticang plant can 
source its lime requirements from the only producer in Luzon, where all the other mines in the Baguio Mining District 
purchase their supply. 
 
Fourth in the 5-tiered management plan is the re-opening of the Patok Gold Operation.  This Patok Gold Project was the main 
Company  operation back in the late 70’s and early 80’s when it was sidetracked due primarily to the unsettling oil embargo 
problem of the 80’s when at one point in our history fuel was being rationed.  The Patok property is targeted to be either at 
the fourth or even at the second level of our management program if capital is readily available.  The Patok project enjoys 
an easier development in that an ore reserve of high grade has already been blocked with tunneling.  Another bonus factor is 
that it qualifies for the government program for “Certificate of Non-Coverage”.  This program entitles old mines to 
immediately restart operation by allowing them to run while their ECC papers are being processed.  Time is the prime 
consideration here in that it takes quite a long time for the ECC papers’ approval, seven years to be exact as in the 
Company’s Alluvial Project.  The Patok property is just a few aerial kilometers southwest of the Capcapo Project of our 
Canadian partner OYM. 
 
Completing the fifth level of the 5-tiered management program is the expansion and refinement of the Alluvial Operation from its 
present linear processing system to a non-linear modular processing system for continuous operation.  Thereafter when 
capital is in surplus, the Company plans to employ an even more efficient and productive operating system of continuous 
dredging operation.  Right now part of the program is to integrate a multi-processing recovery system of operation.  The 
design incorporates the three line gravity concentrating system of recovery for the precious metal.   

 
The first line will consist of the Gemini Placer Machine in-line with the one unit of 42” x 42” Pan American Placer Jig, in 
series with two (2) units 28” wide sluice boxes. The Gemini Placer Machine is mainly a gravel and sand washing machine, 
consisting of a bin/grizzly, an 18” belt conveyor, two (2) units of water-sprayed trommels and an apron feeder for feeding to 
the jig.  For handling and material flow, the Samsung backhoe will feed the bin while its grizzly will reject 2” oversize 
materials.  
 
The second line will require the resumption of the magnetite sand in the Alluvial Plant.  However, the plant will undergo 
major revisions underneath the three magnetic separators, including the steel launders of vibrating screen.  As usual, the 
magnetic separators will produce rough magnetite sand and its tailings pump-fed into the IHC Jig to recover the precious 
metals along with the magnetite sand. 
 
For the third line gravity concentration, the process will use Centrifugal Force Technology.  Two centrifugal machines using 
this technology will be used for feeds derived from the tails of the magnetic separators.  The tailings feed, however, will 
have to be screened to minus 14 mesh as required by the machine.  The tailings of the concentrators will be discharged onto 
the third line of sluice boxes, thence into the tailings pond. 
 
Encompassing the entire Management Plan and AMIC’s paramount Mission-Vision is the Company’s continuous hunt for 
Strategic and Financial Partners.  Abra Mining and its officers’ quest-design envision a multi-partner approach strategy for 
the different AMIC projects in its effort to hurdle a more risk-averse resolution than with a single partner for all the several 
projects the Company has in its mine resource bank.  This is at the paramount priority level for the Company.  At the top of 
its priority list is the Company’s continuous search for a financial partner in the Patok Gold Operation for the next stage of 
the planned increased capacity.  At the same time another partner able to provide the financial muscle to the Company for 
all the other projects in its portfolio, more specifically the massive expansion of the Alluvial Dredging Operation.  The 
Company seeks to achieve this goal faster by engaging the services of investment houses and investment managers who can 
arrange meetings with foreign companies that fits into the Company’s mission vision and management plan.  Their 
engagement will also help the Company tap their services when the planned secondary offerings are enforced, including to 
say the least road show presentations and even private placements. 
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RESULTS OF OPERATIONS (2009) 

 
Registrant has no income from operations as there were no commercial operations yet as of the end of the year. The 
company records administrative costs as expenses and all other disbursements are capitalized as unamortized 
exploration and development costs.  
 
The Company has not yet been successful in establishing profitable operations.  As shown in the accompanying financial 
statements, the Company has incurred cumulative losses of   P32.3 million in 2009 and P29.2 Million  in 2008. This condition 
indicates the existence of an uncertainty which may cast significant doubt about the Company’s ability to continue as a 
going concern.  The financial statements do not include any adjustments that might result from the outcome of these 
uncertainties. 
 
FINANCIAL CONDITION   
 
2009 
 
Total assets as of December 31, 2009 stood at P1.1 Billion, P27.8 million higher than year end December 31, 2008 assets of 
P1.0 Billion.   
 
Property, plant and equipment amounted to P560 million lower than year end December 31, 2008 of 562 million 
 
Total liabilities went down to 25.4 million from P50.1 million in 2008. 
 
Commitment for Capital Expenditure 
 
Abra Mining for 2010 has planned capital expenditure of about P25 million, largely for maintenance and upgrade of existing 
mining equipment and machineries. 
 
Known Trends, Events or Uncertainties 

 
There is no known event that will trigger direct or contingent financial obligation that is material to the Company, 
including any default or acceleration of an obligation that have not been booked although, the company could be 
contingently liable for lawsuits and claims arising from the ordinary course of business which are not presently 
determinable. 
 
There are no known significant trends, demands, commitments or uncertainties that will result in or that are 
reasonably likely to result in the company’s liquidity increasing or decreasing in a material way.  There are no 
material commitment s for capital expenditures not reflected in the company’s financial statements.  There are 
likewise no significant seasonality or cyclicality in its business operation that would have a material effect on the 
company’s financial condition or results of operations.  There are no material off-balance sheet transactions, 
arrangements, obligations (including contingent obligations) and other relationship of the company with 
unconsolidated entities or other persons. 
 
Registrant Five (5) key indicators are as follows: 

 
The company identifies its Five (5) key indicators for the years ended December 31, 2009 and 2008 as follows: 

 
a) Working Capital (Current Assets less Current Liabilities) 
 

December 31                       December 31    
         2009                             2008                  
 
Current Assets   10,579,759    13,402,263    
Current Liabilities     5,144,972      4,786,160    
 
Working Capital      5,434,787      8,616,103      
      ========     ========     
 

This shows the availability of resources to satisfy the immediate and current financial transactions of the company. 
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b)  Current Ratio (Current assets over current liabilities) 

 
December 31              December 31 

         2009                       2008  
 
Current Assets  10,579,759    13,402,263    
Current Liabilities    5,144,972      4,786,160    
 
Current Ratio         2.06                                    2.8    
    ========    ========  

 This ratio measures the ability of the company to meet its current obligation and is reflected by the proportion of current 
assets to current liabilities.  For December 31, 2009, for every P1.00 current liability, there is an available P2.06 to pay the 
obligation as compared to P2.8 in December 2008. 
 

c)  Quick Ratio (Quick asset over liabilities) 
 

December 31             December 31    
         2009                      2008          
 
Quick assets         417,323                     563,474    
Current Liabilities                5,144,972                               4,786,160    
 
Quick Ratio       1: 0.08                     1: 0.12       
                 ========                     ========  
 
The ratio indicates that the available resources to meet the immediate obligation is P0.08 for every P1.00 obligation. 
 

d)  Debt to assets ratio (Total liabilities over total assets 
 

December 31             December 31    
         2009                                   2008          
      
 
Total liabilities  25,458,646        50,129,099       
Total Assets                   1,171,093,529                          1,081,818,970   
 
Debt to assets ratio             1: 0.02                        1: 0.05    
     ======                      =======  
This ratio shows the contributions of borrowings to total resources of the corporation.   

 
e)  Debt to Equity Ratio (Total liabilities over Total Equity) 
 

December 31             December 31    
         2009                  2008          
 
Total liabilities  25,458,646             50,129,099     
Total Equity             1,171,093,529              1,093,102,559                 
 
Current Ratio      1: 0.02                              1: 0.05              
    ========        ========  
 
Income Statement Items 
   
For the past several years, the company has no income from its operations as there were no commercial 
operations yet.  The company records administrative costs as expenses and all other disbursements are 
capitalized as unamortized exploration and development costs. 
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Financial Risk Management Objectives and Policies    
 
 

AMIC’s principal financial instruments comprise mainly of Cash and Advances from affiliates. The main 

purpose of these financial assets is to finance AMIC’s operations. AMIC has other financial liability such as 

Accrued expenses and other payables, which arise directly from its operations. 

 

The main risk arising from AMIC’s financial assets are liquidity risk and credit risk. AMIC has no significant 

financial instruments that are exposed to interest rate risk and foreign currency rate risk as of December 31, 

2008 and 2007. 

 

Since AMIC is exposed to a variety of risks such as liquidity risk and credit risk, the Board of Directors makes 

it a point to have an adequate risk management guiding the principles which will institutionalize a focused 

approach in addressing its exposure to different business risks. 

 

AMIC’s risk management policy is addressed as follows: 

 

Liquidity risk 

 

Liquidity risks or funding risks is the risks that AMIC will encounter in raising funds to meet commitments 

associated with financial liabilities and to finance capital expenditures.  Liquidity risks may result from 

difficulty in collections or inability to generate cash inflows as anticipated.  AMIC manages liquidity by 

regularly monitoring and evaluating its projected and actual cash flows.   

 

 

The table below summarizes the maturity profile of AMIC’s financial liabilities as of December 31, 2009 and 

2008 based on undiscounted payments: 

 
2009 

 

On demand 120 days and more Total

Accrued expenses and other payables 5,144,972       -                          5,144,972      

Advances from an affiliated company -                  18,000,000              18,000,000    

Others - Retirement benefit -                  2,313,674                2,313,674      

Total 5,144,972       20,313,674              25,458,646    

 
2008 

 

On demand 120 days and more Total

Accrued expenses and other payables 4,786,160       -                          4,786,160      

Advances from an affiliated company -                  43,100,000              43,100,000    

Others - Retirement benefit -                  2,242,939                2,242,939      

Total 4,786,160       45,342,939              50,129,099    
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Credit risk 

 

AMIC’s credit risk relates to “cash in bank” account of AMIC. The exposure to credit risk arises from default of the 

counterparty, with a maximum exposure equal to the carrying amount of this financial asset as stated in the following table. 

Given that AMIC has no outstanding receivables, it is not exposed to large concentrations of credit risk. 

 

2009 2008

Cash in bank 416,023          562,174      

 
Cash in bank is considered as high grade as this pertains to demand deposits in a reputable bank. 

 
2008 Financial Position  

 

As of December 31, 2008, total assets of AMIC stood at P1.14 billion, 6% higher than the P1.082 billion reported in 2007.  Non 

Current assets rose 6% from P1.082 billion to P1.130 billion  

 

Total liabilities amounted to P50.1 million, 89% higher than the P26.6 million reported in 2007. 
 

Registrant has no income from operations as there were no commercial operations yet as of the end of the year. The 
company records administrative costs as expenses and all other disbursements are capitalized as unamortized exploration 
and development costs.  
 
The Company has not yet been successful in establishing profitable operations.  As shown in the accompanying financial 
statements, the Company has incurred cumulative losses of    P29.1 million in 2008, P25.2 million in 2007 and P22.2 million in 
2006.  This condition indicates the existence of an uncertainty which may cast significant events about the Company’s ability 
to continue as a going concern.  The financial statements do not include any adjustments that might result from the outcome 
of these uncertainties. 
 
Known Trends, Events or Uncertainties 

 
There is no known event that will trigger direct or contingent financial obligation that is material to the Company, including 
any default or acceleration of an obligation that have not been booked although, the company could be contingently liable 
for lawsuits and claims arising from the ordinary course of business which are not presently determinable. 
 
There are no known significant trends, demands, commitments or uncertainties that will result in or that are reasonably 
likely to result in the company’s liquidity increasing or decreasing in a material way.  There are not material commitment s 
for capital expenditures not reflected in the company’s financial statements.  There are likewise no significant seasonality or 
cyclicality in its business operation that would have a material effect on the company’s financial condition or results of 
operations.  There are no material off-balance sheet transactions, arrangements, obligations (including contingent 
obligations) and other relationship of the company with unconsolidated entities or other persons. 
 
2007 Financial Position 
 
AMIC total assets stood at P1,081,818,970 which is higher than the previous year’s P1,046,116,843. Total current assets 
decreased from P16.6million to P12.9 million. Property Plant and equipment increased from P530.1 million to  P532.6 million 
at  which is net of accumulated depreciation of P173,507,060.   

 
Total liabilities is P26,588,720.  Current obligations is P5,781,635. Non current obligations totaled P20,807,085 
 
Stockholders’ equity is P1,055,230,250. Outstanding capital stock amounted to P108,046,882,574.  
 
Accumulated deficit as of December 31, 2007 is P25,238,575. 
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Registrant has no income from operations as there were no commercial operations yet as of the end of the year. The 
company records administrative costs as expenses and all other disbursements are capitalized as unamortized exploration 
and development costs.  
 
Other than the disclosure made by the company in its audited financial statements it is not aware of the following: 
 
Unusual items that materially affect the company’s assets, liabilities, equity, net income or cash flows because of their nature 
or incidence. 
 
Changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of 
amounts in prior financial years that have a material effect in current period; 
 
Issuance and repurchase of equity securities; 
 
Segment revenues and segment results for business segments and geographical segments; 
 
Changes in contingent liabilities or contingent assets since the annual balance sheet date; 
 
Existence of material contingencies and other transaction events that are material to an understanding of the current period. 
 
Known Trends or events that will impact on the company’s liquidity position.  
The cash liquidity is expected to decrease further with the trend of using its current assets to finance the pre-operating 
activities to be undertaken in the future. 
 
Any events that will trigger direct or contingent financial obligation that is material to the Company.  
The company has no financial obligation to any financial institution or outside borrowings that will adversely affect the 
operations of the company. 
 
All material off-balance sheet transactions, arrangements, obligations.  
This transactions are properly recorded and with approval by the board 
 
Any material commitment of the company for capital expenditure.  
The company has no planned capital expenditures this year. 
 
Trends or events that will impact on net sales or income from operations.  
 The company has no sales or income from operations. 
 
Any significant elements of income or loss that did not arise from the registrant’s continuing operations. 
 The company is not aware of any significant elements of income and loss that did not arise from the registrant’s continuing 
operations. 
 

Item 7.  Financial Statements 
 

The financial statements and schedules listed in the accompanying Index to Financial Statements and 
Supplementary Schedules are filed as part of this report.  

 

Item 8.  Information on Independent Accountants and Other Related Matters 

 
External Audit Fees and Services 
 
Registrant retain the services of Pelayo Teodoro Santamaria & Co. who conducted the audit on its balance sheet for 
the years ended December 31, 2009 and December 31, 2008 
 
For the audit and other services rendered, Registrant shall pay the amount of One Hundred Two Thousand 
(P102,000.00) Pesos  (value added  taxes excluded); exclusively of out of pocket expenses. 
 

       Tax fees –  P12,240.00 
       Other fees – NOT APPLICABLE 
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Other Assurance and related services by the external auditor that are reasonably related to the performance of the 
audit or review of the registrant’s financial statements – NOT APPLICABLE 
 
The Company’s Audit Committee recommends to the Board the re-appointment of the external auditor.  The 
stockholders then approved and ratify the re-appointment of the external auditor, Pelayo Teodoro Santamaria & 
Co. 
 

Audit Committee’s Approval Policies and Procedures 

 

Prior to the commencement of audit work, the external auditors present their program and schedule to the 

Company’s Board Audit Committee.  The program include discussion of issues and concerns regarding the audit 

work to be done.   

 

Changes in and Disagreements With Accountants 
 
There were no disagreements with the Company’s principal accountants as to any matter of accounting principles 
or practices, financial statement disclosures, or auditing scope or procedure.  
 

PART III - CONTROL AND COMPENSATION INFORMATION 
 
Item 9.   DIRECTORS AND EXECUTIVE OFFICERS  

 

Directors and Officers 

 
The following are the present directors of the Company whose terms of office are for one (1) year or until their successors are 
elected and qualified: 

 
JEREMIAS B. BELOY – 73 years old, Filipino citizen and is currently the Chairman and President of the corporation. Mr. 
Jeremias B. Beloy is also the President of Discovery Mines, Inc., Lacub Mineral Resources, Inc. and Horizon Mineral and Oil 
Corporation.  He is a registered mining engineer and geologist. 

 
JAMES G. BELOY – 49 years old, Filipino citizen and holds a Mining Engineering degree from the University of the 
Philippines.  Currently, he is the Executive Vice President of the corporation and President of Jabel Corporation.  He is a 
registered mining engineer, an associate realtor and consultant of Melie G. Beloy Realty.  

 
CONDE CLARO C. VENUS – 49 years old, Filipino.  A practicing lawyer and senior partner of the law firm Venus Venus & 
Venus Law Offices.  
 
YU TING GUAN – 54 years old, Filipino, assumed the position as independent director on September 1, 2006.  He was a 
director of Moomba Group Foods Corporation. 
 
PREMY ANN G. BELOY - 47 years old, Filipino.  She received her Bachelor of Laws (Ll.B) degree from the University of the 
Philippines.  She started practicing law as Solicitor II before the Office of the Solicitor General.  She shifted to corporate 
practice as a member of the Legal Services Department of the Alcantara Group in 1995 as Corporate Legal counsel.  
Thereafter, she served as Corporate/Assistant Secretary of the Alcantara Group since May 2000 until August 2009.  She also 
serves as Corporate Secretary of Discovery Mines, Jabel Corporation and Horizon Mineral and Oil Corporation. She is head 
for legal of Allegro Resources, Music Museum Group, Inc.,   
 
JOEL ALBERT G. BELOY – 36 years old and Filipino, obtained his AB Interdisciplinary Studies from Ateneo de Manila 
University.  He is the Vice-President for Management handling all systems requirements and administrative function of the 
corporation.   
 
DESIREE B. PALAROAN – 34 years old, obtained her Accountancy degree from the Divine World College of Bangued, 
Abra.  Presently, the acting Comptroller of the corporation. 
 
AMELIA G. BELOY – 72 years old, Filipino citizen is the Vice-President for Administration, Treasurer and Assistant 
Secretary of the Corporation. A practicing Realtor and manages her own brokerage company Melie G. Beloy Realty 
Corporation.  
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Significant Employees 
  
There are no employees who are expected by the Company to make a significant contribution to the business. 
 
Family Relationship 
 
Jeremias B. Beloy and Amelia G. Beloy are husband and wife.  James, Premy Ann and Joel are siblings.  
 
Involvement in Certain Legal Proceedings 
 
The company is not aware of any (a) bankruptcy petition filed by or against any business of which any of the 
directors or executive officers was a general partner or executive officer either at the time of the bankruptcy or 
within two years prior to that time (b) any conviction by final judgement in a criminal proceeding, domestic or 
foreign, pending against any of the directors or executive officers, (c) any judgment or decree, not subsequently 
reversed, suspended or vacated, of any court of competent jurisdiction, domestic or foreign, permanently or 
temporarily enjoining, barring, suspending or otherwise limiting the involvement of any of the directors or 
executive officers in any type of business, securities, commodities or banking activities, and (d) any finding by a 
domestic or foreign court of competent jurisdiction ( in a civil action), the Securities and Exchange Commission or 
comparable foreign body, or a domestic or foreign exchange or electronic marketplace or self regulatory 
organization that any of the directors or executive officers has violated a securities or commodities law, and the 
judgment has not been reversed, suspended or vacated. 
 
Item 10.  COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS 
 
1.  Compensation 
 
As provided in the by-laws of the corporation, directors are given a per diem of P1, 000.00 per Board Meeting 
attended.  There are no other arrangements by which the directors are being compensated directly or indirectly.  
 
  2008  

Name Designation Salary Bonus TOTAL 

     

Jeremias B. Beloy Chairman & President    

James G. Beloy Executive Vice President    

Amelia G. Beloy VP-Admin./Treasurer & Asst 
Secretary 

   

Joel G. Beloy Vice President    

Sub-Total  908,400.00  908,400.00 

Officers as a Group   
     Unnamed   

  
847,400.00 

  
847,400.00 

TOTAL  1,755,000.00  1,755,000.00 

  2009  

Jeremias B. Beloy Chairman & President    

James G. Beloy Executive Vice President    

Amelia G. Beloy VP-Admin./Treasurer & Asst 
Secretary 

   

Joel G. Beloy Vice President    

Sub-Total  908,400.00  908,400.00 

Officers  847,400.00  847,400.00 

TOTAL  1,755,000.00  1,755,000.00 

   
2010 (Estimates only) 

 

Jeremias B. Beloy Chairman & President    

James G. Beloy Executive Vice President    

Amelia G. Beloy VP-Admin./Treasurer & Asst 
Secretary 

   

Joel G. Beloy Vice President    

Sub-Total  908,400.00  908,400.00 

Other Officers  847,400.00  847,400.00 

TOTAL  1,755,000.00  1,755,000.00 
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2. Employment Contracts and Termination of Employment and Change in Control Arrangements  
 
There are no special employment contracts, change-in-control arrangements between the Company and any named 
executive officer. 
 
3.    Standard Arrangements 
 
Directors’ per diems are pegged at a rate of P 1,000.00 per board meeting.  No director received bonuses or profit 
sharing plans. 
 
Other than per diems, the Company has no standard and/or other compensation arrangement pursuant to which 
directors of the Company are compensated for any service provided as director. 
 
4.   Warrants and Options; Outstanding;  Repricing 
 
The company has no outstanding warrants and options.  
  

Item 11. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND   MANAGEMENT   

  

(1) Security Ownership of Certain Record and Beneficial Owners  
 
As of August 31, 2010, Company knows of no one who beneficially owns in excess of 5% of its common stock except as set 
forth in the table below: 
 

 
Title 
of 
Class 

 
 

NAME, ADDRESS OF 
RECORD OWNER  

 
RELATION- 
SHIP WITH 
ISSUER 

NAME OF 
BENEFICIAL 
OWNER & 
RELATION 
SHIP WITH 
RECORD 
OWNER 

CITIZEN-
SHIP 

 
 

NO. OF 
SHARES 
HELD 

 
 

PERCENT-
AGE OF 
CLASS 

 
Common 

 
PCD NOMINEE1    
Makati City - Significant  

 
None  

 
Various  Filipino 

 
68,3042,727,664 

 
82% 

 
Common 

 
JABEL CORPORATION2    
19  East Lawin Dr., Philam, 
Quezon City  

 
 

Affiliate 

 
 

Jabel Corp. 
Filipino 

 
5,132,000,000 

 
6% 

 
Common 

 
DISCOVERY MINES, INC4 
19  East Lawin Dr., Philam, 
Quezon City  

 
 

Affiliate 

 
 

Discovery 
Filipino 

 
 

5,000,000,000 

 
 
6% 

 
 
Except as stated above, the Management of the Company have no knowledge of any person who, as at the record 
date, was directly or indirectly the beneficial owner of more than 5% of the company’s outstanding shares of 
common or who has voting power or investment power with respect to shares comprising more than 5% of the 
company’s outstanding common stock. 
 
________________ 
 
1 PCD Nominee is the registered owner of shares beneficially owned by participants in the Philippine Depository, Inc. (PCD), a private company organized to implement an 
automated book entry system of handling securities transactions in the Philippines.  None of the participants of PCD hold more than five percent of the company’s total 
outstanding shares of common stock. 
 
2The stockholders who own more than 5% of the outstanding shares of common stock of Jabel Corporation are: Jeremias B. Beloy (26.70%), Amelia G. Beloy (26.70%), James 
G. Beloy (09.30%) and Joel G. Beloy (09.30%) .  Mr. James Beloy exercise the voting right for Jabel. 
 

3The stockholders of Discovery Mines, Inc. who own more than 5% of the outstanding shares of common stock of the corporation are the following: Amie Angelita G. Beloy 
405,000,000 shares (79.41%), Premy Ann G. Beloy 65,000,000 shares (12.74%) and Joel G. Beloy- 35,000,000.  Joel G. Beloy was designated to exercise the voting rights for 
Discovery Mines, Inc. 
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2.  Security Ownership of Directors and Officers 
 
The following are the number of shares of common stock owned of record by the directors, President and Executive 
Officers of the company, and the percentage of shareholdings of each, as at the record date: 

 
Title of CLASS 

Name of Beneficial Owner 
Amount and Nature of 
Beneficial Ownership 

 
Citizenship 

%AGE OF CLASS 

Common  
Jeremias B. Beloy (Director) 

293,250,000  
(R & B) 

Filipino 
0.00354% 

Common 
James G. Beloy (Director) 

100,600,000 
 (R & B) 

Filipino 
0.00121% 

Common  
Amelia G. Beloy (Director) 

93,300,000  
(R & B) 

Filipino 
0.00112% 

Common 
Yu Ting Guan (Director) 

3,000,000  
(R & B) 

Filipino 
0.00004% 

Common Conde Claro C. Venus 
(Director) 

1,500,000  
(R & B) 

Filipino 
0.00002% 

Common Joel Albert G. Beloy (VP-
Management)  

450,000  
(R & B) 

Filipino 
0.00001% 

 

     

Directors and Executive Officers as a group 
unnamed 

    540,100,000  Filipino 
 

0.00651% 
 
 

3.   Voting Trust Holders of 10% or More 
 
There are no voting trust arrangements covering 10% or more of the common shares. 
 
4.   Change in Control 

 
 
 

There are no arrangements which may result in a change in control of the company. 

 

Item 12.   CERTAIN RELATIONSHIP AND RELATED TRANSACTIONS 

  
1.     Direct or Material Interests 
 
 
Jeremias B. Beloy, the President and Chairman of the Corporation owns 26.70% interest in JABEL Corporation and 
also 1 Million shares in Discovery Mines, Inc.  Amelia G. Beloy, director of the corporation owns 26.70% interest in 
JABEL Corporation and also owns 1 Million shares in Discovery Mines, Inc. James G. Beloy, another director of the 
corporation, owns 9.30% interest in JABEL Corporation.  
 
2.    PARENT OF THE REGISTRANT 
 
The corporation has no parent company.   
 

PART 1V – CORPORATE GOVERNANCE 

 

Item 13.  Corporate Governance 

 

Compliance by the Company with its Manual of Corporate Governance for the years 2008 and 2007 was monitored 

with the company’s directors, officers and employees substantially complying with the leading practices and 

principles on good corporate governance as embodied in the manual. 
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The compliance officer is currently in charge of evaluating the level of compliance of the Board of Directors and 

top-level management with its Manual of Corporate Governance. 

 

Due to company’s limited operations, measures are slowly being undertaken to fully comply with the adopted 

leading practices on good corporate governance. 

 

There was no significant deviation from the company’s Manual of Corporate Governance noted during the period 

under review.  The company plans to adopt whatever new principles and practices applicable that may evolve to 

improve its corporate governance. 

 

 

PART V - EXHIBITS AND SCHEDULES 

 

 

Item 14.   EXHIBITS AND REPORTS ON SEC 17-C 

 

 

(a) Exhibits and Schedules 

 

 Statement of Management Responsibility for Financial Statements 

 Report of Independent Auditors 

 Audited Financial Statements and Notes for year ended December 31, 2009 

 Schedule A. Marketable Securities 

 Schedule B Amounts Receivable from Directors, Officers, \employees, Related Parties  

                and Principal Stockholders 

 Schedule C. Non-Current Marketable Equity Securities 

 Schedule D – Indebtedness of Unconsolidated Subsidiaries 

 Schedule E – Intangible Assets – Other Assets 

 Schedule F – Long Term Debt 

 Schedule G – Indebtedness to Related Parties 

 Schedule H - Guarantees of Securities of Other Issuers 

 Schedule I – Capital Stock 

 Schedule J – Property Plant and Equipment 

 Schedule K – Accumulated Depreciation 

 

b)   Reports on SEC form 17-C 

 

Registrant filed the following reports on SEC Form 17-C: 

 

 

DATE FILED ITEMS REPORTED 

 

March 2, 2009 Annual Verification and certification from the Bureau 

of Mines 

April 15, 2009 Approval for release of December 31, 2009 audited 

financial statements  

July 28, 2009 Transferring date of annual stockholders meeting 

August 25, 2009 Rescheduling of Date of annual meeting 

September 25, 2009 Results of 2009 Annual  Stockholders’ Meeting 

October 5, 2009 Damages of typhoon Ondoy 

October 25, 2009 Elected officers and directors 
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c)  Financial Statements filed under Form 17-Q 

 

 
DATE FILED   PERIOD COVERED 
 
14 May 2009   Quarter ending March 31, 2009 
07 July 2009   Amended Quarter ended March 31, 2009 
13 August 2009   Quarter ending June 30, 2009 
10 November 2009  Quarter ending September 30, 2009 
19 January 2010   Amended Quarter ending September 30, 2009 
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Notes 2009 2008

CURRENT ASSETS

Cash 8 417,323 563,474              

Supplies inventory 9 10,162,436 12,838,789         

Total current assets 10,579,759 13,402,263         

NON-CURRENT ASSETS

Property, plant and equipment, net 10 560,931,309 562,911,241       

Deferred exploration costs 11 599,582,461 566,918,154       

Total non-current assets 1,160,513,770 1,129,829,395    

TOTAL ASSETS 1,171,093,529 1,143,231,658    

CURRENT LIABILITIES

Accrued expenses and other payables 12 5,144,972 4,786,160           

NON-CURRENT LIABILITIES

Advances from an affiliated company 15 18,000,000 43,100,000         

Accrued retirement benefits 13 2,313,674 2,242,939           

Total non-current liabilities 20,313,674 45,342,939         

EQUITY

Capital stock 14

Issued and outstanding 829,468,825 829,468,825       

Subscribed and paid-up 348,500,000 292,800,000       

Deficit (32,333,942) (29,166,266)       

Total equity 1,145,634,883 1,093,102,559    

TOTAL LIABILITIES AND EQUITY 1,171,093,529 1,143,231,6581,171,093,529

See accompanying notes to financial statements.

ABRA MINING AND INDUSTRIAL CORPORATION

STATEMENTS OF FINANCIAL CONDITION

December 31

(In Philippine Peso)

ASSETS

LIABILITIES AND EQUITY



 27 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Notes 2009 2008 2007

Employee benefits 13 1,630,645 2,115,519      1,146,219    

Rent 356,400 356,400         411,465       

Office supplies 255,186 192,856         134,721       

Communication 226,725 157,880         211,845       

Travel and representation 192,913 106,528         445,328       

Repairs and maintenance 191,837 307,635         161,268       

Taxes and licenses 178,538 289,065         121,479       

Depreciation and amortization 36,000 345,700         230,250       

Miscellaneous 99,432 56,108           124,075       

TOTAL LOSSES 3,167,676 3,927,691 2,986,650

LOSS PER SHARE 16 (0.00004)     (0.00005)        (0.00003)      

See accompanying notes to financial statements.

ABRA MINING AND INDUSTRIAL CORPORATION

STATEMENTS OF LOSSES

For the years ended December 31

(In Philippine Peso)



 28 

Notes 2009 2008 2007

CASH FLOW FROM  

OPERATING ACTIVITIES

Total losses (3,167,676)    (3,927,691)    (2,986,650)       

Adjustments for:

Depreciation and amortization 10 14,079,932    13,893,371    13,199,372      

Net cash before working capital changes 10,912,256    9,965,680      10,212,722      

(Increase)/Decrease in:

Supplies inventory 9 2,676,353      (431,042)       3,947,998        

Increase/(Decrease) in:

Accrued expenses and other payables 13 358,812         (995,475)       1,194,267        

Accrued retirement benefits 13 70,735           435,854         494,510           

Net cash provided by operating activities 14,018,156    8,975,017      15,849,497      

CASH FLOW FROM

INVESTING ACTIVITIES

Acquisition of Property, plant 

and equipment 10 (12,100,000)  (44,180,000)  (15,761,295)     

Increase in Deferred exploration costs 11 (32,664,307)  (30,650,827)  (36,841,565)     

Net cash used in investing activities (44,764,307)  (74,830,827)  (52,602,860)     

CASH FLOW FROM

FINANCING ACTIVITIES

Proceeds from Advances from 

an affiliate 15 (25,100,000)  24,100,000    -                   

Payment of Advances from -                -                (214,000,000)   

an affiliate 15

Proceeds from collections of

subscriptions receivable 14 55,700,000    41,800,000    251,000,000    

Net cash provided by

financing activities 30,600,000    65,900,000    37,000,000      

NET (DECREASE)/INCREASE IN CASH (146,151)       44,190           246,637           

CASH, JANUARY 1 563,474         519,284         272,647           

CASH, DECEMBER 31 8 417,323         563,474         519,284           

See accompanying notes to financial statements

ABRA MINING AND INDUSTRIAL CORPORATION

STATEMENTS OF CASH FLOWS

For the years ended December 31

(In Philippine Peso)
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Issued Subscribed Deficit TOTAL

Note and outstanding and paid-up

Balances as of January 1, 2007 829,468,825        -                   (22,251,925)        807,216,900        

Collection of subscriptions receivable 14 -                       251,000,000    -                      251,000,000        

Total losses for the year -                       -                   (2,986,650)          (2,986,650)          

Balances as of December 31, 2007 829,468,825        251,000,000    (25,238,575)        1,055,230,250     

Collection of subscriptions receivable 14 -                       41,800,000      -                      41,800,000          

Total losses for the year -                       -                   (3,927,691)          (3,927,691)          

Balances as of December 31, 2008 829,468,825        292,800,000    (29,166,266)        1,093,102,559     

Collection of subscriptions receivable 14 -                       55,700,000      -                      55,700,000          

Total losses for the year -                       -                   (3,167,676)          (3,167,676)          

Balances as of December 31, 2009 829,468,825        348,500,000    (32,333,942)        1,145,634,883     

ABRA MINING AND INDUSTRIAL CORPORATION

STATEMENTS OF CHANGES IN EQUITY

See accompanying notes to financial statements.

Capital Stock

(In Philippine Peso)
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ABRA MINING AND INDUSTRIAL CORPORATION 

 
NOTES TO FINANCIAL STATEMENTS 

(Amounts in Philippine Peso, unless otherwise stated.) 
 

 
 
1. Corporate information 
 

Abra Mining and Industrial Corporation (AMIC) was incorporated in the Philippines and was registered with the 
Securities and Exchange Commission (SEC) on September 28, 1964. AMIC listed its shares of stock in the Philippine 
Stock Exchange (PSE) on December 24, 1969.   

 
AMIC is licensed to engage in the exploration, development, exploitation, process, manufacture, extract, mill and sale of 
cement and metal concentrate, marble, building materials and other minerals such as copper, gold, silver, iron, lead, etc. 
processing and manufacture of non-metals for industrial and commercial purposes at wholesale only.    
 
AMIC's registered office is located at Lipcann, Bangued, Province of Abra, and the business office is located at Suite 3, 
3rd Floor, Jafer Center Building, 118 West Avenue, Quezon City. 
 
The financial statements of AMIC as of December 31, 2009 and each of the period ended 2008 and 2007 were authorized 
for issue by the Board of Directors on April 28, 2010. 
 

 

2. Status of operation  
 

AMIC has not started normal commercial extraction of mine products.  As shown in the accompanying financial 
statements, AMIC has incurred cumulative losses of    P32,333,942 in 2009, P29,166,266 in 2008 and P25,238,575 in 2007.  
This condition indicates the existence of an uncertainty which may cast significant doubt about AMIC’s ability to 
continue as a going concern.  The accompanying financial statements were prepared on a going concern basis. 
 
The realization of AMIC’s mine projects is dependent upon future events including its successful mining operations. 
The eventual outcome of these matters cannot be determined at this time. 
 
 
Management plans 
 
AMIC endeavors continuously to improve and execute its 5-tiered Management Plan by adjusting and adapting to the 
dynamic changes in the mining industry and other factors affecting it on an annual basis. 
 
At the vanguard of this five-year management plan is the Alluvial Project Resource starting with the Baticang Magnetite 
& Gold Operation.  Several assessment runs have been done but several test runs are still being conducted after major 
changes were incorporated in the plant design last year.  Alluvial gold operation is a very tricky business but very 
lucrative once the recovery method has been perfected because it neither requires the cost of drilling in mine 
development nor the crushing expenses of the hard rock ores.  However, this phase involves several trial and error 
transformations, as alluvial gold technology is limited and at times revolutionary.  Innovation becomes a paramount 
weapon as AMIC strives to perfect the expertise in very fine gold recovery.  Cost and recovery efficiency are two vital 
components that AMIC constantly deal with after the past year’s recession scare.  As fuel prices slowly creeps back to its 
new historical high established in May 2008 at more than $120 per barrel, management exerts double effort to be 
smarter and shrewder in its expenditures.  Lessons learned when AMIC’s Patok Gold Operation was forced to 
shutdown during the Oil Embargo in the early eighties weighs heavily in the decision-making strategy to fasttrack the 
Baticang Substation.  This will be AMIC’s biggest expense but at the same time its biggest contingency plan during 
times reminiscent of the Oil embargo that caused many bankruptcies.  However, the vibrant and dynamic metal prices 
of gold and iron offer a redeeming plus factor in our most cost effective plant design and operation. 
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Next at helm of the 5-tiered management plan is the MOA with AMIC’s Canadian Strategic Partner Olympus Pacific 
Minerals, Inc. (TSX: “OYM”) in our Capcapo Copper-Gold Property.  A total of 15 drill holes have been drilled to 
significantly validate AMIC’s Capcapo project.  The project documents are all in order from the MPSA to the NCIP 
approval, with no less than the Chairman of the National Commission of Indigenous People (NCIP) affixing his 
signature.  Notwithstanding AMIC’s signed papers categorically stating there are no Indigenous People (IP) in the 
tenement area, its partner’s effort to appease and maintain diplomatic relations with this small community decided to 
continue with the Education and Information Campaign (EIC) Program and First Prior and Informed Consent (FPIC).  A 
bureaucratic process in the mining law required only in areas where IP’s are present and whereby the proponent calls 
on the concerned community to explain to the IP’s their agenda with the property and with the hopeful prayer of 
getting their “Go” vote to move ahead in the mining activities.  OYM also rationalized, as they did in Vietnam, that this 
decision will educate the community about the benefits of mining development in their underprivileged region and at 
the same time eradicate misconceptions that small opposing group is feeding them while OYM is maintaining its vital 
presence in the area.  Parleyed in the wrong hands of money making, well connected, politically motivated and extreme 
rightists groups, these devious provisions in the mining law are spiteful and extremely toxic to the mining industry.  It 
basically stall projects for years by lending the decision making process of multi-million dollar countryside investment 
decisions in the hands of the uneducated few and easily swayed cultural minorities.  A Mining law provision that has 
deceitfully delayed for several years now the otherwise incessant vigorous growth of the mining industry since its 
creation.  Additional information and drilling results about the Capcapo Project are available via Olympus Pacific’s 
website at www.olympuspacific.com. 
 
At the midpoint of the 5-tiered management plan is the setting up of the Kiln for the Baticang-Bucay Lime Plant 
Operation in AMIC Limestone Deposit for the production of Ground Calcium Carbonate (GCC) and thereafter 
Precipitated Calcium Carbonate (PCC).  This project has been studied and researched meticulously during the seven 
year period that AMIC  was in-waiting for its ECC permit approval.  Targeted market areas has likewise been studied 
and isolated with the sales figures increasing as mining and agricultural activities also increases.  Market study was 
undertaken when both sectors were at its lowest, and even then, the sales figures are very encouraging and promising.  
This project was isolated as the next project that will provide AMIC with high return at the least capital cost and with 
the plant construction and commissioning much faster than the hard rock projects.  The project has already been 
designed and plant construction will commence once the Alluvial Project has been normalized.  This lime project 
becomes an integral part of the Patok reopening in that it will also supply the lime requirements of the Patok plant.  In 
the meantime, the Baticang plant can source its lime requirements from the only producer in Luzon, where all the other 
mines in the Baguio Mining District purchase their supply. 
 
Fourth in the 5-tiered management plan is the re-opening of the Patok Gold Operation.  This Patok Gold Project was the 
main Company operation back in the late 70’s and early 80’s when it was sidetracked due primarily to the unsettling oil 
embargo problem of the 80’s when at one point in the Philippine history fuel was being rationed.  The Patok property is 
targeted to be either at the fourth or even at the second level of our management program if capital is readily available.  
The Patok project enjoys an easier development in that an ore reserve of high grade has already been blocked with 
tunneling.  Another bonus factor is that it qualifies for the government program for “Certificate of Non-Coverage”.  This 
program entitles old mines to immediately restart operation by allowing them to run while their ECC papers are being 
processed.  Time is the prime consideration here in that it takes quite a long time for the ECC papers’ approval, seven 
years to be exact as in AMIC’s Alluvial Project.  The Patok property is just a few aerial kilometers southwest of the 
Capcapo Project of AMIC Canadian partner OYM. 
 
Completing the fifth level of the 5-tiered management program is the expansion and refinement of the Alluvial 
Operation from its present linear processing system to a non-linear modular processing system for continuous 
operation.  Thereafter when capital is in surplus, AMIC plans to employ an even more efficient and productive 
operating system of continuous dredging operation.  Right now part of the program is to integrate a multi-processing 
recovery system of operation.  The design incorporates the three line gravity concentrating system of recovery for the 
precious metal.   
 
The first line will consist of the Gemini Placer Machine in-line with the one unit of 42”x 42” Pan American Placer Jig, in 
series with two (2) units 28” wide sluice boxes. The Gemini Placer Machine is mainly a gravel and sand washing 
machine, consisting of a bin/grizzly, an 18” belt conveyor, two (2) units of water-sprayed trommels and an apron feeder 
for feeding to the jig.  For handling and material flow, the Samsung backhoe will feed the bin while its grizzly will reject 
2” oversize materials.  
 
The second line will require the resumption of the magnetite sand in the Alluvial Plant.  However, the plant will 
undergo major revisions underneath the three magnetic separators, including the steel launders of vibrating screen.  As 
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usual, the magnetic separators will produce rough magnetite sand and its tailings pump-fed into the IHC Jig to recover 
the precious metals along with the magnetite sand. 
 
For the third line gravity concentration, the process will use Centrifugal Force Technology.  Two centrifugal machines 
using this technology will be used for feeds derived from the tails of the magnetic separators.  The tailings feed, 
however, will have to be screened to minus 14 mesh as required by the machine.  The tailings of the concentrators will 
be discharged onto the third line of sluice boxes, thence into the tailings pond. 
 
Encompassing the entire Management Plan and AMIC’s paramount Mission-Vision is AMIC’s continuous hunt for 
Strategic and Financial Partners.  Abra Mining and its officers’ quest-design envision a multi-partner approach strategy 
for the different AMIC projects in its effort to hurdle a more risk-averse resolution than with a single partner for all the 
several projects AMIC has in its mine resource bank.  This is at the paramount priority level for AMIC.  At the top of its 
priority list is AMIC’s continuous search for a financial partner in the Patok Gold Operation for the next stage of the 
planned increased capacity.  At the same time another partner able to provide the financial muscle to AMIC for all the 
other projects in its portfolio, more specifically the massive expansion of the Alluvial Dredging Operation.  AMIC seeks 
to achieve this goal faster by engaging the services of investment houses and investment managers who can arrange 
meetings with foreign companies that fits into AMIC’s mission vision and management plan.  Their engagement will 
also help AMIC tap their services when the planned secondary offerings are enforced, including to say the least road 
show presentations and even private placements. 
 

3. Summary of significant accounting policies 
 

The significant accounting policies that have been used in the preparation of these financial statements are summarized 
below. The policies have been consistently applied to all the years presented, unless otherwise stated. 
 
Basis of preparation of financial statements 
 
The accompanying financial statements have been prepared using the measurement bases specified by PFRS for each 
type of assets, liabilities, income and expenses. These have been prepared on the historical costs basis. 
 
Statement of compliance with Philippine Financial Reporting Standards 
 
The accompanying financial statements were prepared in accordance with Philippine Financial Reporting Standards 
(PFRS). 
 
 
Functional and presentation currency 

 

 These financial statements are presented in Philippine pesos, AMIC’s functional currency, and all values represent 

absolute amounts except when otherwise indicated. 
 
Impact of new revisions, amendments, improvements and interpretations to PFRS 
 
The following new revisions, amendments and interpretation to PFRS that became effective for financial statements for 
the annual period beginning on or after January 1, 2009 were adopted by AMIC: 
 

• PAS 1 (Revised 2007), Presentation of Financial Statements (effective for annual periods beginning on or before 
January 1, 2009). The amendment requires AMIC to present all items of income and expense recognized in 
the period in a single Statement of comprehensive income or in two statements: a separate statement of 
income and a statement of comprehensive income. The statement of comprehensive income shall disclose 
profit and loss for the period, plus each component of income and expense recognized outside of profit or 
loss or the “non-owner changes in equity” which are no longer allowed to be presented in the statement of 
changes in equity, classified by nature (e.g., gains or losses on available-for-sale assets or translation 
differences related to foreign operations). An entity would also be required to include in its set of financial 
statements a statement showing its financial position at the beginning of the previous period when the 
entity retrospectively applies an accounting policy or makes a retrospective restatement.  
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AMIC’s adoption of PAS 1 (Revised 2007) did not result in any material adjustments in its financial 
statements as the change in accounting policy only affects presentation aspects. AMIC has elected to present 
a separate statement displaying the components of profit or loss in the “Statement of Losses” and another 
statement displaying components of comprehensive income in the “Statement of Comprehensive Income” 
(see Note 18). AMIC has also opted to change the title “Balance Sheets” to “Statements of Financial 
Position”. 

 
• AS 23 (Revised 2007), Borrowing Costs (effective for annual periods beginning on or before January 1, 2009). 

This revised standard removes the option to immediately expense borrowing costs that qualify for asset 
recognition. All borrowing costs that are directly attributable to the acquisition, construction or production 
of a qualifying asset shall be part of the asset. The adoption of this new standard did have any effect in 2009 
financial statements. 

 
During the year ended December 31, 2009, the FRSC has adopted the Improvements to Philippine Financial 
Reporting Standards 2008 issued by the FRSC, which became effective for the annual periods beginning on or 
after January 1, 2009.  

 

• PFRS 7 (Amendment), Financial Instruments Disclosures. The amendments require additional disclosures for 
financial instruments that are measured at fair value in the statement of financial position. These fair value 
measurements are categorized into a three-level fair value hierarchy, which reflects the extent to which they are 
based on observable market data. A separate quantitative maturity analysis must be presented for derivative 
financial liabilities that shows the remaining contractual maturities, where these are essential for an understanding 
of the timing of cash flows. The adoption of this new standard did not have any effect in 2009 financial 
statements. 

 

• PAS 1 (Amendment), Presentation of Financial Statements (effective from January 1, 2010). The amendment clarifies 
the current and non-current classification of a liability that can, at the option of the counter party, be settled by 
issue of the entity’s equity instruments. AMIC will apply the amendment in its 2010 financial statements but 
expects to have no material impact in AMIC’s financial statements. 

• PAS 16 (Amendment), Property, plant and equipment (and consequential amendment to PAS 7, Statement of cash flows. 
Entities whose ordinary activities comprise renting subsequently sell assets and present proceeds from the sale of 
those assets as revenue should transfer the carrying amount of the asset to inventories when the asset becomes held 
for sale. A consequential amendment to PAS 7 states that cash flows arising from purchase, rental and sale of those 
assets are classified as cash flows from operating activities. This improvement has no impact on AMIC’s 2009 
financial statements as AMIC does not engage in this kind of activity. 
 

• PAS 18, Revenue. The amendment adds guidance (which accompanies the standard) to determine whether an entity 

is acting as a principal or as an agent.  The features to consider are whether the entity: (a) has primary responsibility 

for providing the goods or service; (b) has inventory risk; (c) has discretion in establishing prices; and (d) bears the 

credit risk. The amendments have no impact on AMIC’s 2009 financial statements. 

 

 
• PAS 19 (Amendment), Employee benefits. The amendment clarifies that a plan amendment that results in a change in 

the extent to which benefit promises are affected by future salary increases is a curtailment, while an amendment 
that changes benefits attributable to past service gives rise to a negative past service cost if it results in a reduction 
in the present value of the defined benefit obligation. The definition of return on plan assets has been amended to 
state that a plan administration costs are deducted in the calculation of return on plan assets only to the extent that 
such costs have been excluded from measurement of the defined benefit obligation. The distinction between short 
term and long term employee benefits will be based on whether benefits are due to be settled within or after 12 
months of employee service being rendered. PAS 37, Provisions, contingent liabilities and contingent assets, requires 
contingent liabilities to be disclosed, not recognized. PAS 19 has been amended to be consistent. But because AMIC 
has yet to have a formal retirement plan, the adoption of this amendment would not result in any adjustment to the 
financial statements. 

 
• PAS 36 (Amendment), Impairment of Assets. Where fair values less cost to sell is calculated on the basis of 

discounted cash flows, disclosure equivalent to those fair value used in calculation should be made. The 
amendments have no impact on AMIC’s 2009 financial statements. 
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• PAS 38 (Amendment), Intangible Assets. The amendment clarifies when to recognize a prepayment asset, including 

advertising or promotional expenditures. In the case of supply of goods, the entity recognizes such expenditures as 
an expense when it has a right to access the goods. Also, prepayment may only be recognized in the event that the 
payment has been made in advance of obtaining right access to goods or receipts of services. AMIC determined 
that adoption of this amendment had no material effect on its 2009 financial statements. 
 

• PAS 39 (Amendment), Financial Instruments: Recognition and Measurement. The definition of financial asset or 
financial liability at fair value through profit or loss as it related to items that are held for trading was changed. A 
financial asset or liability that is part of a portfolio of financial instruments managed together with evidence of an 
actual recent pattern of short-term profit taking is included in such a portfolio on initial recognition. AMIC 
determined that adoption of this amendment had no material effect on its 2009 financial statements. 

 

 The following are the amendments and improvements to PFRS which are effective in 2009 which have no impact in 
AMIC’s present operations: 

 
• PFRS 1 (Amendment), First-time Adoption of Philippine Financial Reporting Standards - Cost of an Investment in a 

Subsidiary, Jointly Controlled Entity or Associate. The amended PFRS 1 allows an entity, in its separate financial 
statements, to determine the cost of investments in subsidiaries, jointly controlled entities or associates (in its 
opening PFRS financial statements) as one of the following amounts: a) cost determined in accordance with PAS 27; 
b) at the fair value of the investment at the date of transition to PFRS, determined in accordance with PAS 39; or c) 
previous carrying amount (as determined under generally accepted accounting principles) of the investment at the 
date of transition to PFRS.  

 

• PFRS 2 (Amendments), Share-based Payment - Vesting Condition and Cancellations. This Standard has been revised to 
clarify the definition of a vesting condition and prescribes the treatment for an award that is effectively cancelled. It 
defines a vesting condition as a condition that includes an explicit or implicit requirement to provide services. It 
further requires nonvesting conditions to be treated in a similar fashion to market conditions. Failure to satisfy a 
nonvesting condition that is within the control of either the entity or the counterparty is accounted for as a 
cancellation. However, failure to satisfy a nonvesting condition that is beyond the control of either party does not 
give rise to a cancellation. 

 
• PFRS 8, Operating Segments. PFRS 8 will replace PAS 14, Segment Reporting, and adopts a full management approach 

to identifying, measuring and disclosing the results of an entity’s operating segments. The information reported 
would be that which management uses internally for evaluating the performance of operating segments and 
allocating resources to those segments. Such information may be different from that reported in the consolidated 
statement of financial position and consolidated statement of comprehensive income and the Group will provide 
explanations and reconciliations of the differences. 

 
• Philippine Interpretation IFRIC 16, Hedges of a Net Investment in a Foreign Operation This Interpretation provides 

guidance on identifying foreign currency risks that qualify for hedge accounting in the hedge of net investment; 
where within the group the hedging instrument can be held in the hedge of a net investment; and how an entity 
should determine the amount of foreign currency gains or losses, relating to both the net investment and the 
hedging instrument, to be recycled on disposal of the net investment.  
 

• Philippine Interpretation IFRIC 18, Transfers of Assets from Customers (effective July 1, 2009). This interpretation 
provides guidance on how to account for items of property, plant and equipment received from customers; or cash 
that is received or used to require or construct specific assets. It is only applicable to agreements in which an entity 
receives from a customer such assets that the entity must either use to connect the customer to a network or to 
provide ongoing access to a supply of goods or services or both.  

 

• PAS 20 (Amendment), Accounting for Government Grants and Disclosure of Government Assistance (effective from 
January 1, 2009). The benefit of a below- market government loan is measured as the difference between the 
carrying amount in accordance with PAS 39, Financial instruments: Recognition and measurement, and the 
proceeds received with the benefit accounted for in accordance with PAS 20.  

 

• PAS 27 (Amendments), Consolidated and Separate Financial Statements - Cost of an Investment in a Subsidiary, Jointly 
Controlled Entity or Associate. Amendments to PAS 27 effective on January 1, 2009 which has changes in respect of 
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the holding companies’ separate financial statements including (a) the deletion of ‘cost method’, making the 
distinction between pre- and post-acquisition profits no longer required; and (b) in cases of reorganizations where a 
new parent is inserted above an existing parent of the group (subject to meeting specific requirements), the cost of 
the subsidiary is the previous carrying amount of its share of equity items in the subsidiary rather than its fair 
value. All dividends will be recognized in profit or loss. However, the payment of such dividends requires the 
entity to consider whether there is any indicator of impairment. 

 

• PAS 28 (Amendment), Investment in Associates (and consequential amendment to PAS 32, Financial instruments: 
Presentation and IFRS 7, Financial Instruments: Disclosures) (effective from January 1, 2009). An investment in 
associate is treated as a single asset for the purpose of impairment testing and any impairment loss is not allocated 
to specific assets included within the investment, for example, goodwill. Reversals of impairment are recorded as 
an adjustment to the investment balance to the extent that the recoverable amount of the associate increases. 

 

• PAS 29 (Amendment), Financial Reporting in Hyperinflationary Economies (effective from January 1, 2009). The 
guidance has been amended to reflect the fact that a number of assets and liabilities are measured at fair value 
rather than historical cost. 

 
• PAS 31 (Amendment), Interests in Joint Ventures (and consequential amendments to PAS 32 and PFRS 7) (effective 

from January 1, 2009). Where an investment in joint venture is accounted for in accordance with PAS 39, only 
certain rather than all disclosure requirements in PAS 31 need to be made in addition to disclosures required by 
PAS 32, Financial instruments: Presentation and PFRS 7, Financial instruments: Disclosures. 
 

• PAS 32 (Amendment), Financial Instrument; Presentation and PAS 1 (Amendment), Presentation of Financial 
Statement – Puttable Financial Instrument and Obligations Arising on liquidation (effective from January 1, 2009). 
The amendment require certain financial instruments that represent a residual interest in the net assets of an 
entity, which would otherwise be classified as financial liabilities, to be classified as equity, if both the financial 
instrument and the capital structure of the issuing entity meet certain conditions. 

 

• PAS 40 (Amendment), Investment Property. PAS 40 is amended to include property under construction or 
development for future use as investment property in its definition of investment property. This results in such 
property being within the scope of PAS 40; previously, it was within the scope of PAS 16. Also, if an entity’s policy 
is to measure investment property at fair value, but during construction or development of an investment property, 
then the entity would be permitted to measure the investment property at cost until construction or development is 
completed .At such time, the entity would be able to measure the investment property at fair value. 

 
• PAS 41 (Amendment), Agriculture (effective from January 1, 2009). It requires the use of a market-based discount 

rate where fair value calculations are based on discounted cash flows and the removal of the prohibition on taking 
into account biological transformation when calculating fair value. 

 
New PFRS Revisions, Amendments, Improvements and Interpretations to existing standards effective subsequent 
to 2009 which are relevant to AMIC follows: 

 

• PAS 7 (Amendment), Statement of Cash Flows (effective from January 1, 2010). The amendment clarifies that only an 
expenditure that results in a recognized asset can be classified as a cash flow from investing activities.  

 

• PAS 17 (Amendment), Leases (effective from January 1, 2010). The amendment clarifies that when a lease includes 
both land and building elements, an entity assesses the clarification of each element as finance or an operating lease 
separately in accordance with the general guidance on lease classification set out in PAS 17.  

 

• PAS 18 (Amendment) Revenue (effective from January 1, 2010). The amendment provides guidance on determining 
whether an entity is acting as a principal or as agent. Management will apply this amendment prospectively in its 
2010 financial statements. 

 
• Philippine Interpretation IFRIC 17, Distributions of Non-cash Assets to Owners. This interpretation is effective for 

annual periods beginning on or after July 1, 2009 with early application permitted.  It provides guidance on how to 
account for non-cash distributions to owners.  The Interpretation clarifies when to recognize a liability, how to 
measure it and the associated assets, and when to derecognize the asset and liability. 
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The following are also the new PFRS revisions, amendments, improvements and interpretations to existing standards 
effective subsequent to 2009 which are not relevant to AMIC: 

 
• PAS 39, Financial Instruments: Recognition and Measurement, the following are the amendments: 

 
Clarifies that prepayment options, the exercise price of which compensates the lender for loss of interest by 
reducing the economic loss from reinvestment risk, should be considered closely related to the host debt contract; 

 
Amended the scope exemption in PAS 39, Financial Instruments: Recognition and measurement to clarify that: 

 
1. it only applies to binding (forward) contracts between an acquirer and a vendor in a business combination 

to buy an acquire at future date; 
2. the term of the forward contract should not exceed a reasonable period normally necessary to obtain any 

required approvals and to complete the transaction; and 
3. the exemption should not be applied to option contracts ( whether or not currently exercisable) that on 

exercise will result in control of an entity, nor by analogy to investments in associates and similar 
transactions. 

 
Amendment to clarify when to recognize gains or losses on hedging instruments as a reclassification adjustment in 
cash flow hedge of a forecast transactions that results subsequently in the recognition of a financial instrument. The 
amendment clarifies that gains or losses should be reclassified from equity to profit or loss in the period in which 
the hedged forecast cash flow affects profit or loss. 

 

Amendment to clarify that  entities should no longer use the hedge accounting for transactions between segments 
in their separate financial statements. 

 

• PFRS 2 (Amendment), Share-based Payments - Group Cash-settled Share-based Payment Transactions. The amendments 

to PFRS 2 effective for annual periods beginning on or after January 1, 2010, clarify the scope and the accounting for 

group cash-settled share-based payment transactions.   
 

• PFRS 5, Non-current Assets Held for Sale and Discontinued Operations: clarifies that the disclosures required in respect 
of non-current assets and disposal groups classified as held for sale or discontinued operations are only those set 
out in PFRS 5.  The disclosure requirements of other PFRS only apply if specifically required for such non-current 
assets or discontinued operations. 

 
 
Functional and presentation currency 
 
These financial statements are presented in Philippine pesos, AMIC’s functional currency, and all values represent 
absolute amounts except when otherwise indicated. 
 
Cash  
 
Cash includes cash on hand and in bank. 

 

 Supplies inventory 

 Supplies inventory is carried at lower of cost or net realizable value (NRV). Cost is determined using the First in First 
out (FIFO) method. NRV is the estimated selling price in the ordinary course of business less the estimated cost of 
completion and the estimated cost necessary to make the sale. In circumstances where NRV will be lower than its cost, 
inventories are written-down to net realizable value, on an item by item or individual basis, in view that assets shall 
not be carried in excess of amounts expected to be realized from their sale or use.  
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 Property, plant and equipment 

Property, plant and equipment are carried at cost, net of accumulated depreciation and any impairment in value.  
Depreciation is computed on the straight-line method over the estimated useful lives of the assets, as follows: 

                                     
Building             35 years 
Office equipment             5 years  

 Machinery and equipment                        5 – 20 years 

 
The initial cost of property, plant and equipment comprises its purchase price and all directly attributable cost 
necessary to bring an asset to its working condition and location for its intended use.  Repairs and maintenance, and 
overhaul costs, are normally charged to operations in the period they are incurred. However, subsequent expenditures 
incurred for an item in the property, plant and equipment are capitalized and added to the carrying amount of the asset 
when it is probable that the future economic benefits have been increased beyond its originally assessed standard of 
performance.  

 

Deferred exploration costs 

 
Expenditures for mine exploration work are deferred as incurred. These shall be written-off when the results of the 
exploration work are determined to be negative. When exploration work results are positive, the deferred exploration 
expenditures and subsequent development costs shall be capitalized and amortized at the start of commercial 
operations. 
 
All exploration costs and related expenses incurred prior to the start of commercial operations, reduced by incidental 
revenues, are carried as deferred exploration and other charges. 
 
Development costs will be derecognized upon disposal or when no future economic benefits are expected to arise from 
the continued use of the assets. Any gain or loss arising on the derecognition of the assets shall be included in the 
statement of income on the year the item is derecognized. 

 
Impairment of non-financial assets 
 
AMIC’s property, plant and equipment and other non-financial assets are subject to impairment testing. 
 
AMIC makes an assessment at each reporting date as to whether there is an indication of impairment of its assets 
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. 
 
An impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The 
recoverable amount is the higher of an asset’s net selling price and value in use. The net selling price is the amount 
obtainable from the sale of an asset in an arm’s length transaction while value in use is the present value of estimated 
future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life. 
Recoverable amounts are estimated for individual assets, if it is not possible, for the cash-generating unit to which the 
asset belongs. 
 

 All assets are subsequently reassessed for indications that an impairment loss previously recognized may no longer 
exist and the carrying amount of the asset is adjusted to the recoverable amount resulting in the reversal of the 
impairment loss. 
 
Financial liabilities 

 
 Financial liabilities are recognized when AMIC becomes a party to the contractual agreements of an instrument.  All 

interest related charges, if any, are recognized as an expense in the statement of loss. 
 
 Financial liabilities are recognized initially at their nominal value and subsequently measured at amortized costs less 

settlement payments. 
 
 Financial liabilities are derecognized from the statement of financial condition only when the obligation are 

extinguished either through discharge, cancellations or expiration. 
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 The accounting policy applies primarily to AMIC’s accounts payable and other obligations that meet the above 

definition. 
 
  Related parties 

Parties are considered to be related if one party has the ability to, directly or indirectly, control or exercise significant 
influence over the party in making financial and operating decisions. Parties are also considered to be related if they 
are subject to common control or common significant influence. 
AMIC has entered into transactions principally consisting of advances. The effects of these transactions are shown 
under the appropriate accounts in the financial statements, particularly under the Non-current liabilities account. 

 

 Leases 

 The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at 
inception date of whether the fulfillment of the arrangement is dependent on the use of specific asset or assets or the 
arrangement conveys a right to use the asset.  A reassessment is made after the inception on the lease only if one of the 
following applies: 

 
a. There is a change in contractual terms, other than a renewal or extension of the arrangement; 

 
b. A renewal option is exercised or extension granted, unless the term of the renewal or extension was initially 

included in the lease term; 
 

c. There is a change in the determination of whether fulfillment is dependent on a specified asset; or 
 

d. There is a substantial change to the asset. 
 
 Where a reassessment is made, lease accounting shall commence or cease from the date when change in circumstances 

gave rise to the reassessment for scenarios (a), (c) and (d) and at the date of renewal or extension period for scenario 
(b). 

 
 Operating leases represent those leases under which substantially risks and rewards of ownership of the leased assets 

remain with the lessors.  Lease payments under an operating lease are recognized as an expense in the statement of 
losses on a straight line basis over the lease term. 
 
Equity 
 
Capital stock is determined using the par value of shares that have been issued. 
 
Deficit include all current and prior period results as disclosed in the Statement of losses. 
 
 
Loss per share 
 
Loss per share is computed by dividing total losses during the year by the number of shares subscribed and issued and 
outstanding at the end of the year. 

 
 
Revenue and cost recognition 
 
Revenue is recognized to the extent that it is probable that the economic benefits will flow to AMIC and the revenue 
can be reliably measured.  The following specific recognition criteria must also be met before revenue is recognized: 

 
• The sale of goods – revenue shall be recognized when AMIC has transferred to the buyer the significant risks and 

rewards of ownership of the goods and the amount of revenue can be measured reliably. 
 

• The rendering of services – revenue shall be recognized when the stage of completion of the transaction at the 
balance sheet date can be measure reliably and, the costs incurred for the transaction and the costs to complete the 
transaction can be measured reliably. 
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Costs and expenses are recognized in the statement of losses upon utilization of the service or at the date they are 
incurred.   
 
Employee benefits 
 
Retirement benefits 
 
AMIC has yet to establish a formal retirement plan, however, it accrues the estimated cost of retirement benefits 
required by the provisions of Republic Act (R.A.) No. 7641.  Under R.A. 7641, AMIC is required to provide minimum 
retirement benefits to qualified employees.  
 
Termination benefits  
 
Termination benefits are payable when employment is terminated by AMIC before the normal retirement date, or 
whether an employee accepts voluntary redundancy in exchange for these benefits.  AMIC recognizes termination 
benefits in accordance with the provisions of existing labor laws and when it is demonstrably committed to either:  a) 
terminating the employment of current employees according to a detailed formal plan without possibility of 
withdrawal; or b) providing termination benefits as a result of an offer made to encourage voluntary redundancy.  
Benefits falling due more than 12 months after the reporting date are discounted to present value. 
 
Compensated absences 
 
Compensated absences are recognized for the number of paid leave days (including holiday entitlement) remaining at 
the reporting date. 

 
  Provisions  

Provisions are recognized when present obligation will probably lead to an outflow of economic resources and they 
can be estimated reliably even if the timing or amount of the outflow may still be uncertain.  A present obligation 
arises from the presence of a legal or constructive commitment that has resulted from past events. 
 
Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most 
reliable evidence available at the balance sheet date, including the risks and uncertainties associated with the present 
obligation.  Any reimbursement expected to be received in the course of settlement of the present obligation is 
recognized, if virtually certain as a separate asset, not exceeding the amount of the related provision.  Where there are 
a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by 
considering the class of obligations as a whole.  In addition, long-term provisions are discounted to their present 
values, where time value of money is material. 
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. 
 
In those cases where the possible outflow of economic resource as a result of present obligations is considered 
improbable or remote, or the amount to be provided for cannot be measured reliably, no liability is recognized in the 
financial statements. 
 
Probable inflows of economic benefits that do not yet meet the recognition criteria of an asset are considered 
contingent assets, hence, are not recognized in the financial statements. 

 
Contingencies 
 
Contingent liabilities are not recognized in the financial statements. However, if the present obligation is probable and 
the amount can be measured reliably, the obligation is not a contingent liability but should be recognized as a 
provision. 
 
Contingent assets are not recognized in the financial statements but should only be disclosed when the realization of 
income is probable. If the asset is only possible or remote, no disclosure is required. 
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Events after reporting period 
 
Events after reporting period that provide additional information about AMIC’s financial position at the balance sheet 
date (adjusting events) are reflected in the financial statements. Post year-end events are disclosed in the notes when 
material. 

 
 
4. Significant accounting judgments and estimates 
 

AMIC’s financial statements prepared in accordance with PFRS require management to make judgments and estimates 
that affect amounts in the financial statements and related notes. Judgments and estimates are continually evaluated 
and are based on historical experience and other factors, including expectations of future events that are believed to be 
reasonable under circumstances. Actual results may ultimately differ from these estimates. 

 
Critical judgments in applying accounting policies 

 
In the process of applying AMIC’s accounting policies, management has made the following judgments, apart from 
those involving estimation, which have the most significant effect on the amounts recognized in the financial 
statements: 

 

Functional currency 
 

AMIC has determined that its functional currency is the Philippine peso which is the currency of the primary 
environment in which AMIC operates. 
 
Transactions and balances 
 
The accounting records of AMIC are maintained in Philippine pesos.   
 
Provisions and contingencies 

 
Judgment is exercise by management to distinguish between provisions and contingencies.  Policies on recognition and 
disclosure of provision and disclosure of contingencies are discussed in Note 3 – Provisions. 

 
 
 

 Key sources of estimation uncertainties 
 

The estimates and assumptions used in the financial statements are based upon management’s evaluation of relevant 
facts and circumstances of AMIC’s financial statements.  Actual results could differ from those estimates.  The following 
are the relevant estimates performed by Management: 

 

Useful life of property, plant and equipment 
 

AMIC estimates the useful lives of property, plant and equipment based on the period over which the assets are 
expected to be available for use.  The estimated useful lives of property, plant and equipment are reviewed periodically 
and are updated if expectations differ from previous estimates due to physical wear and tear, technical or commercial 
obsolescence and legal or other limits on the use of assets.  In addition, estimation of the useful lives of property, plant 
and equipment is based on collective assessment of industry practice, internal technical evaluation and experience with 
similar assets.  It is possible, however, that future results of operations could be materially affected by changes in 
estimates brought about by changes in factors mentioned above.  The amounts and timing of recorded expenses for any 
period would be affected by changes in theses factors and circumstances.  A reduction in estimated useful lives of 
property, plant and equipment would increase recorded operating expenses and decrease non-current assets. 

 
Property, plant and equipment net of accumulated depreciation amounted to P560,931,309 in 2009 and P562,911,241 in 
2008. 
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  Impairment of non-financial assets 
 

PFRS requires that an impairment review be performed when certain impairment indicators are present.  AMIC’s policy 
on estimating the impairment of non-financial asset is discussed in detail in Note 3 – Impairment of non-financial assets.  
Though management believes that the assumptions used in the estimation of fair values reflected in the financial 
statements are appropriate and reasonable, significant changes in these assumptions may materially affect the 
assessment of recoverable values and any resulting impairment loss could have a material adverse effect on the results 
of operations.  Based on Management assessment, there is no impairment loss on non-financial assets needed to be 
recognized. 
 
Provision for retirement benefits 
 
The determination of AMIC’s obligation on retirement benefits is based on the provisions of R.A. No. 7641. 
 
 

5. Capital management objectives, policies and procedures 
 

AMIC’s capital objective is to maintain and safeguard its ability to continue as a going concern entity and provide its 
stockholders a satisfactory return. AMIC monitors its capital on the basis of the equity’s carrying amount as presented 
on the face of its statements of financial condition, thus- 
 
 
 
 
 
 
 
 
 
 
 
 
AMIC’s strategy is to maintain debt to equity ratio not exceeding 5%. 
 
AMIC manages its capital structure and makes adjustments to it as changes in economic conditions arise. 

 
 

6. Financial risk management objectives and policies 

 

AMIC’s principal financial instruments comprise mainly of Cash and Advances from affiliates. The main purpose of 

these financial assets is to finance AMIC’s operations. AMIC has other financial liability such as Accrued expenses and 

other payables, which arise directly from its operations. 

 

The main risk arising from AMIC’s financial assets are liquidity risk and credit risk. AMIC has no significant financial 

instruments that are exposed to interest rate risk and foreign currency rate risk as of December 31, 2009 and 2008. 

 

Since AMIC is exposed to a variety of risks such as liquidity risk and credit risk, the Board of Directors makes it point to 

have an adequate risk management guiding the principles which will institutionalize a focused approach in addressing 

its exposure to different business risk. 

AMIC’s risk management policy is addressed as follows: 

 

Liquidity risk 

 

Liquidity risks or funding risks is the risks that AMIC will encounter in raising funds to meet commitments associated 

with financial liabilities and to finance capital expenditures.  Liquidity risks may result from difficulty in collections or 

inability to generate cash inflows as anticipated.  AMIC manages liquidity by regularly monitoring and evaluating its 

projected and actual cash flows.   

2009 2008

Total liabilities 25,458,646       50,129,099       

Total equity 1,145,634,883  1,093,102,559   

Debt to equity ratio 0.02 : 1 0.04 : 1
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The table below summarizes the maturity profile of AMIC’s financial liabilities as of December 31, 2009 and 2008 based 

on undiscounted payments: 

 

 

2009 

 

On demand 120 days and more Total

Accrued expenses and other payables 5,144,972       -                          5,144,972      

Advances from an affiliated company -                  18,000,000              18,000,000    

Others - Retirement benefit -                  2,313,674                2,313,674      

Total 5,144,972       20,313,674              25,458,646    

 
 

 

2008 

 

 

On demand 120 days and more Total

Accrued expenses and other payables 4,786,160       -                          4,786,160      

Advances from an affiliated company -                  43,100,000              43,100,000    

Others - Retirement benefit -                  2,242,939                2,242,939      

Total 4,786,160       45,342,939              50,129,099    

 
 

 

Credit risk 

 

AMIC’s credit risk relates to “cash in bank” account of AMIC. The exposure to credit risk arises from default of the 

counterparty, with a maximum exposure equal to the carrying amount of this financial asset as stated in the following 

table. Given that AMIC has no outstanding receivables, it is not exposed to large concentrations of credit risk. 

 

 

 

2009 2008

Cash in bank 416,023          562,174      

 
 

Cash in bank is considered as high grade as this pertains to demand deposits in a reputable bank. 
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7. Categories and fair values of financial assets and liabilities 
 
 

A comparison by category of carrying amounts and fair values of all AMIC’s financial asset and liabilities that are 
carried in the financial statements as of December 31, 2009 and 2008 is as follows: 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
Due to the short-term nature of cash in bank, accrued expense and other payables, Management considers that its 
carrying value approximates its fair value. 
 
Management also considers that carrying value of Advances from an affiliated company approximates its fair value due 
to being non-interest bearing instrument and has no fixed payment term. 

 
 
8. Cash  

 

 Cash consists of: 

 

 

 

 

 

 

 

 Cash in bank represents a current account which does not earn interest income and used for AMIC’s regular 
disbursements. 

 
 
 
 
 
 

Carrying Carrying

Amount Fair Value Amount Fair Value

FINANCIAL ASSET

Cash in bank 416,023              416,023              562,174             562,174               

FINANCIAL LIABILITIES

Accrued expenses

and other payables 5,144,972           5,144,972           4,786,160          4,786,160            

Advances from an

affiliated company 18,000,000         18,000,000         43,100,000        43,100,000          

Total 23,144,972         23,144,972         47,886,160        47,886,160          

2009 2008

2009 2008

Cash on hand 1,300           1,300         

Cash in bank 416,023       562,174      

Total 417,323       563,474      
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9. Supplies inventory 

 This account consists of the following: 

 

2009 2008

Mechanical parts 7,327,221     8,960,634    

Furnace materials 1,800,000     1,800,000    

Electrical supplies 525,367        1,036,682    

Construction supplies 339,050        751,650       

Laboratory supplies 137,350        220,660       

Office supplies 33,448          69,163         

Total 10,162,436   12,838,789  

 
Supplies inventory in 2009 and 2008 was measured on an item by item or individual basis amounting to P10,162,436 
and P12,838,789 as of December 31, 2009 and 2008, respectively, with no inventory write-down as cost of each item in 
the inventory account is lower than the NRV. The respective NRV amounted to P11,345,892 and P13,480,728 in 2009 
and 2008, respectively. 

 
10. Property, plant and equipment, net 
 

 Below is the reconciliation of the carrying amounts at the beginning and end of 2009 and 2008: 
 
 
 
 
 
 
 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Machinery

Land and and Office

improvements Buildings equipment equipment Total

Balance at January 1, 2009, 

net of accumulated 

depreciation 206,998,697        23,129,850     332,681,206     101,488          562,911,241    

Additions -                      -                  12,100,000       -                  12,100,000      

Disposals -                      -                  -                    -                  -                   

Depreciation charges

 for the year -                      (1,877,128)      (12,202,804)      -                  (14,079,932)     

Balance at December 31, 2009, 

net of accumulated 

depreciation 206,998,697        21,252,722     332,578,402     101,488          560,931,309    

December 31, 2009

Cost 206,998,697        49,084,464     495,986,167     10,342,344     762,411,672    

Accumulated depreciation -                      (27,831,742)    (163,407,765)    (10,240,856)    (201,480,363)   

Net carrying amount 206,998,697        21,252,722     332,578,402     101,488          560,931,309    

Balance at January 1, 2008,

 net of accumulated 

depreciation 206,998,697        25,006,978     299,246,609     1,372,328       532,624,612    

Additions -                      -                  44,000,000       180,000          44,180,000      

Disposals -                      -                  -                    -                  -                   

Depreciation charges 

for the year -                      (1,877,128)      (10,565,403)      (1,450,840)      (13,893,371)     

Balance at December 31, 2008,

 net of accumulated 

 depreciation 206,998,697        23,129,850     332,681,206     101,488          562,911,241    

December 31, 2008

Cost 206,998,697        49,084,464     483,886,167     10,342,344     750,311,672    

Accumulated depreciation -                      (25,954,614)    (151,204,961)    (10,240,856)    (187,400,431)   
-                   

Net carrying amount 206,998,697        23,129,850     332,681,206     101,488          562,911,241    
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As of 2009, Property, plant and equipment are carried at cost model as management believes that there are no facts and 
circumstances that suggest that the assets are impaired. 

 
Land and land improvements include mining properties and rights which upon start of operations shall be subject to 
depletion.  

 
The depreciation charges for the period ended December 31, 2009 and 2008 were accounted as follows: 

 

2009 2008

Deferred exploration and development costs 14,043,932         13,547,671       

Depreciation and amortization 36,000                345,700            

Total 14,079,932         13,893,371       

 

The accumulated depreciation expenses and amortization charged to Deferred exploration costs amounts to 
P201,098,663 as of December 31, 2009 (see Note 11). The Depreciation and amortization amounting to P36,000 in 2009 
and P345,700 in 2008 are charged to the Statements of losses.  

 

11. Deferred exploration costs 

  

 This account consists of the following: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Exploration and mine development costs pertain to costs incurred by AMIC for the development, exploration and 
administration of mining properties situated in Abra.  AMIC has evaluated if these costs meet the criteria to be 
capitalized and determined that the probability of future benefits on the extent of exploration and development will be 
realized once the mining operations start. The Mineral Production Sharing Agreement MPSA-143-99-CAR approved on 
December 29, 1999 with corresponding Environmental Compliance Certificate (ECC Ref. No. 0103-095-302) approved on 
October 29, 2002 and the Declaration of Mining Project Feasibility also approved on August 30, 2007 warrants the 

2009 2008

Depreciation and amortization 201,098,663           187,054,731          

Salaries and wages of technical personnel 87,748,004             81,532,047            

Repairs and maintenance 51,489,797             45,096,138            

Roads, trails and bridges 39,985,771             39,985,771            

Geo-chemical, Geo-physical lease and topo survey 36,327,122             36,327,122            

Traveling and representation 35,504,010             33,766,899            

Professional fees 35,473,306             34,561,184            

Special services 32,162,226             31,477,053            

Geologic mapping 22,143,355             22,143,355            

Trenching, drifting and test pitting 21,257,520             21,257,520            

Rentals 16,100,000             16,100,000            

Drilling 12,003,203             12,003,203            

Supplies inventory consumed 4,739,798               2,063,445              

Dogholing 2,056,235               2,056,235              

Milling 897,752                  897,752                 

Mine and ore delivery 595,699                  595,699                 

Total 599,582,461           566,918,154          



 46 

capitalization of these expenditures for exploration and development. The approved mining claims are located within 
the municipal jurisdiction of Bucay and cover an aggregate area of about 672 hectares. 

 
  AMIC, in accounting all of its exploration and development activities, considered these costs as tangibles. This includes 

acquisition of several mining equipment and machineries which are capitalized through depreciation charges 
amounting to P201,098,663 and P187,054,731 as of December 31, 2009 and 2008, respectively. 

 
 

12. Accrued expenses and other payables 

 

This account consists of: 

 

 

2009 2008

Due to employees 1,925,895       1,193,216   

Mines assessment payable 569,000          533,000      

Rent payable 43,187            657,934      

Accrued expenses and other payables 2,606,890       2,402,010   

Total 5,144,972       4,786,160   

 

Due to employees account represents compensation claims of the employees. 
 

Accrued expenses and other payables represent accruals of general and administrative expenses, various statutory 
obligations such as withholding taxes, SSS, Pag-ibig and Philhealth payables. 

 
Accrued expenses and other payables are expected to be settled within the next operating cycle of AMIC. 

 

 

13. Employee benefits 

 

Expenses recognized for employee benefits which are presented below: 

 

 

2009 2008 2007

Salaries, wages and other benefits 1,452,378           1,246,683        326,259           

Employees' welfare 107,532              432,982           325,450           

Retirement benefits 70,735                435,854           494,510           

Total 1,630,645           2,115,519        1,146,219        

 

 

The Provision for retirement benefits computed is in accordance with R.A. 7641 amounting to P70,735 in 2009, P435,854 
in 2008 and P494,510 in 2007, and are included under employee benefits in the Statement of losses while the Salaries and 
wages of technical personnel are charged to Deferred exploration and development costs amounting to P87,748,004 as of 
December 31, 2009 (see Note 11). 
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2009 2008 2007

AUTHORIZED CAPITAL STOCK: 

Par value - P0.01 per share; 

500,000,000,000 common sares 5,000,000,000.00    5,000,000,000.00     5,000,000,000.00     

Issued and outstanding

82,946,882,574 shares 829,468,825             829,468,825             829,468,825             

Subscribed capital stock:

100,000,000,000 shares 1,000,000,000          1,000,000,000          1,000,000,000          

Less: Subscriptions receivable (651,500,000)            (707,200,000)            (749,000,000)            

348,500,000             292,800,000             251,000,000             

Total issued and outstanding and

subscribed and paid-up capital stock 1,177,968,825          1,122,268,825       1,080,468,825       

The accrued retirement benefits recognized in the accrued retirement benefit obligation is presented as Non-current 
liabilities in the statements of financial condition as follows: 

 

 

2009 2008

Balance, January 1 2,242,939           1,807,085        

Retirement benefits for the year 70,735                435,854           

Balance, December 31 2,313,674           2,242,939        

 

In case of retirement, employees shall be entitled to receive such retirement benefits as may have been earned under 
existing laws. 

 

 

 
14. Capital stock 

 
 
The details of AMIC’s Capital stock are as follows: 
 
 
 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

 
 
The movement of subscriptions receivables is shown below: 
 

 

2009 2009 2008

Balance, January 1 707,200,000          749,000,000          1,000,000,000        

Collections during the year (55,700,000)          (41,800,000)          (251,000,000)         

Balance, December 31 651,500,000          707,200,000          749,000,000           
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During the year, portion of the outstanding balance of the Subscription receivable as of 2008 amounting to Seven 
Hundred Seven Million Two Hundred Thousand (P707,200,000) Pesos has been paid by an affiliated company in the 
amount of Fifty Five Million Seven Hundred Thousand (P55,700,000) Pesos divided into Five Billion Five Hundred 
Seventy Million (5,570,000,000) shares. 
 
 
 

15. Related party transactions 

 

AMIC’s related party transactions involved the shareholders and AMIC’s key management personnel. 

 

Following are AMIC’s related party transactions: 

 
Advances from an affiliated company 

 

The details of this transaction follows: 

 

2009 2008

Balance, January 1 43,100,000         19,000,000       

Advances during the year 30,600,000         24,100,000       

Payments during the year (55,700,000)        -                   

Balance, December 31 18,000,000         43,100,000       

 

 
Advances from an affiliated company amounting to P18,000,000 in 2009 and P43,100,000 in 2008, represents the total 
cash advances provided by Jabel Overseas Corporation (Jabel), an affiliated company organized and incorporated under 
the Philippine laws, to meet working capital requirements.   
 
The advances are non-interest bearing and have no fixed repayment terms. 

 
Jabel does not have significant influence over AMIC as it owns less than twenty five percent (25%) of AMIC’s issued 
and outstanding shares of stocks. Jabel remains an affiliated party of AMIC. 
 
 

 
16. Loss per share 

 
The details of this account follows: 

 

 

 

 

 

 

 

 

 

 

 
 

2009 2008 2007

Total losses 3,167,676             3,927,691              2,986,650              

Divided by the weighted average number

of common shares outstanding 82,946,882,574      82,946,882,574     82,946,882,574     

Basic loss per share in Peso 0.00004                0.00005               0.00003                 
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17. Lease commitments 

 
 
In 2009, AMIC entered into an agreement to lease its office space for a period of one (1) year renewable annually. The 
agreement requires a fixed monthly rental. The property for lease is, at all times, shall be and remains the sole and 
exclusive property of the lessor and no title shall pass to AMIC. 
 
 
 
As of December 31, 2009, the future minimum lease payment under this operating lease is as follows: 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
18. Other matters 
 
 

In adopting the amendment to PAS 1, AMIC has elected to present a separate statement of income (losses) displaying 
the components of profit or loss, and a separate statement of comprehensive income which displays components of 
other comprehensive income. However, AMIC did not prepare a separate statement of comprehensive income as it has 
no components of other comprehensive income for the three years ended December 31, 2009. 

 
 

 
 

 
 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

Not later than one year 399,168           

After one year but not more than 2 years -                  

Total 399,168           
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ABRA MINING AND INDUSTRIAL CORPORATION 

 
 

                               MARKETABLE SECURITIES 
(Current Marketable Equity Securities and Other Short-term Cash Investments) 

                                                   DECEMBER 31, 2009 
 

 

 
Name of issuing 

entity and 
description of each 

issue 
 

 
Number of shares 
or principal 
amount of bonds 
and interest 

 
Amount 

shown in the 
balance sheet 

 
Valued based on 

market quotation at 
balance sheet date 

 
Income 

received and 
accrued 

 
 

- NONE - 

 
 

SCHEDULE A 
 

 

 

 

 
 

 

 
 

ABRA MINING AND INDUSTRIAL CORPORATION 
 
 

AMOUNTS RECEIVABLE FROM DIRECTORS, OFFICERS AND EMPLOYEES 
                                                       DECEMBER 31, 2009 

 
 
 

Name and 
designation 

of 
debtor 

Balance at 
beginning 
of period 

Additions Amounts 
Collected 

Amounts 
written 
off 

Current Non- 
current 

Balance at 
end of 
period 

 
 

- NONE - 

 
 
 

SCHEDULE B 
 
 

 

 

 

 



 51 

ABRA MINING AND INDUSTRIAL CORPORATION 
 
 

NON-CURRENT MARKETABLE EQUITY SECURITIES, OTHER LONG-TERM 
INVESTMENTS IN STOCKS AND OTHER INVESTMENTS 

                                                      DECEMBER 31, 2009 
 
 
 

 
 
Name 
of 
issuing 
entity 
and 
description 
of 
investment 

 
Number of 
shares 
or principal 
amount of 
bonds and 
notes 
 

 
Amount 
in Pesos 

 
Equity 
in 
earning
s for 
the 
period 

 
Others 

 
Distri-
bution of 
earnings 
by 
investees 

 
Others 

 
Number 
of shares 
or 
principal 
amount 
of bonds 
and notes 
 

 
Amount 
in Pesos 

 
Divi-
dends 
received 
from 
invest-
ments 
not 
account-
ted for by 
the 
equity 
method 

 
 
 

- NONE - 

 
 
 

SCHEDULE C 
 

 
 

ABRA MINING AND INDUSTRIAL CORPORATION 
 
 

INDEBTEDNESS OF UNCONSOLIDATED SUBSIDIARIES AND RELATED PARTIES 
                                                      DECEMBER 31, 2009 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Name of affiliates 

 

 
Balance at beginning  

of period 
 

 
Balance at end  
of period 

 
 

- NONE - 

 
 
 

SCHEDULE D 
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ABRA MINING AND INDUSTRIAL CORPORATION 
 
 
 

INTANGIBLE ASSETS – OTHER ASSETS 
December 31, 2009 

 
 
 

Description Beginning 
balance 

 

Additions 
at cost 

Charged 
to costs 
and 

expenses 

Charged 
to other 
accounts 

Other changes 
additions/(deductions) 

Ending 
balance 

 
 
 
 
 

- NONE - 

 
 
 
 

SCHEDULE E 
 
 
 
 
 

ABRA MINING AND INDUSTRIAL CORPORATION 
 
 

LONG-TERM DEBT 
December 31, 2009 

 
 
 

Title of issue and type 
of obligation 

Amount authorized by 
indenture 

Amount shown under 
caption “Current 

portion of long-term 
debt” in related 
balance sheet 

Amount shown under 
caption “Long-term 
debt” in related 
balance sheet 

 
  

- NONE - 

 
 
 
 
 

SCHEDULE F 
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ABRA MINING AND INDUSTRIAL CORPORATION 
 

 
                                      INDEBTEDNESS TO RELATED PARTIES 
                                                         DECEMBER 31, 2009 

 
 
 
 

 
Name of related party 

 
Balance at beginning of period 

 

 
Balance at end of period 

 
 
 

        Jabel Overseas Corporation              P43,100,000               P18,000,000 

 
 
 

 

 
 

SCHEDULE G 
 
 
 
 
 
 

ABRA MINING AND INDUSTRIAL CORPORATION 
 

 
GUARANTEES OF SECURITIES OF OTHER ISSUERS 

                                                          DECEMBER 31, 2009 
 

 
 

 
Name of 

issuing entity 
of securities 
guaranteed by 
the company 
for which this 
statement is 
filed 
 

 
 

Title of issue of 
each class of 
securities 
guaranteed 

 
 

Total amount 
guaranteed and 
outstanding 

 
 

Amount owned 
by person for 
which statement 

is filed 

 
 
 

Nature of 
guaranty 

 

 
 

- NONE - 
 

 
 
 

SCHEDULE H 
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ABRA MINING AND INDUSTRIAL CORPORATION 
 
 
 

CAPITAL STOCK 
                                                          DECEMBER 31, 2009 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
     Common 
     shares                             500,000,000,000     82,946,882,574       -           25,172,000,000    493,100,000      7,281,782,574 

 
 
 
 
 
 

SCHEDULE I 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
Title 
 of 
 issue 

 
Number 
 of  
shares 

 authorized 

 
Number  
of  

shares 
issued  
and  

outstanding  
as shown 
under 
related 
balance 
sheet 
caption  

 
Number 
of shares 
reserved 
for 

options, 
warrants 
conversi
on and 
other 
rights 
 

 
Number 
of shares 
held by 
related 
parties 

 
Number 
of shares 
held by 
Directors, 
officers 
and 

employees 

 

Number of 

shares held 

by others 
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ABRA MINING AND INDUSTRIAL CORPORATION 
 
 
 

                                         PROPERTY, PLANT AND EQUIPMENT 
                                                         DECEMBER 31, 2009 

 
 
 
 
 
 

       

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

SCHEDULE J 
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ABRA MINING AND INDUSTRIAL CORPORATION 

 
 

                                               ACCUMULATED DEPRECIATION 
                                                             DECEMBER 31, 2009 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

SCHEDULE K 
 

 
 
 
 
 

SCHEDULE K 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 57 

SECURITIES AND EXCHANGE COMMISSION 

       

SEC FORM 17-Q 
 

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES 

 REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER 

 

1.  For the quarterly period ended      June 30, 2010 

2.   Commission identification number      25844   3.  BIR Tax Identification No  000-375-930  

 

                                     ABRA MINING & INDUSTRIAL CORPORATION  

4.  Exact name of issuer as specified in its charter 

  

                                                   Quezon City, Philippines 

5.  Province, country or other jurisdiction of incorporation or organization 

  
6.  Industry Classification Code:                   (SEC Use Only)  

  

     Suite 3, 3rd Flr., Jafer Bldg., 118 West Avenue, Quezon City                 1104 

7.   Address of issuer's principal office                                                         Postal Code 

 

                              (632) 925-16-05 up to 10 

8.  Issuer's telephone number, including area code   

  

                         not applicable 

9.  Former name, former address and former fiscal year, if changed since last report 

 
10.Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA  

 

Title of Each Class 
Number of shares of common stock 

outstanding and amount of debt outstanding 

Capital Stock – common 182,946,882,574 

 

 

11.  Are any or all of the securities listed on a Stock Exchange? 

 

 Yes   [x]    No   [   ] 

 

If yes, state the name of such Stock Exchange and the class/es of securities listed therein: 

 

       Philippine Stock Exchange                                      common shares 

  12.  Indicate by check mark whether the registrant:  

 

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder or Sections 11 of 

the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the Corporation Code of the Philippines, 

during the preceding twelve (12) months (or for such shorter period the registrant was required to file such 

reports) 

 

  Yes  [x]     No   [   ] 

 

 (b) has been subject to such filing requirements for the past ninety (90) days. 

  

  Yes   [   ]    No   [x] 
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PART I--FINANCIAL INFORMATION 

 

 Item 1. Financial Statements. 

 
A copy of the comparative financial statements as of and for the quarters ended June 30 2010 and 2009 and December 31, 
2009 is submitted as part of this report.  The financial statements were prepared in accordance with the accounting standards 
generally accepted in the Philippines.  The accounting policies and methods of computations followed in the interim 
financial statements are the same compared with the audited financial statements for the years ended December 31, 2009 
 
Item 2. Management's Discussion and Results of Operations. 
 

Management's Discussion and Results of Operations. 

 

Financial Position 

 

The company posted net loss of P34.8 million for the quarter ended June 30, 2010 compared to P31.5 Million registered in 

2009 of the same period. 

 

Total costs and operating expenses aggregate P1,222,176 compared with P1,231,494 posted in 2009.  
 

Registrant has no income from operations as there were no commercial operations yet as of the end of the year. The company 
records administrative costs as expenses and all other disbursements are capitalized as unamortized exploration and 
development costs.  
 
Causes for any material change/s (10% or more) from period to period in one or more line items of the issuer’s financial 
statements. 
 
86% decrease in depreciation and amortization 
 
Mainly due to the fact that as of the year end 2009 some of the office equipments and machineries  were already fully 
depreciated. 
 
20% increase in office expense  
 
 Mainly due to the purchased of office supplies to be used in the preparation, printing of annual reports for distribution to 
the stockholders. 
 
35% decrease in repairs and maintenance 
 
The decline was attributed to the fact that all equipment are in good running condition 
 
33% increase in taxes and licenses  
 
Due to the  payment of taxes that full due. 
The key performance indicators are as follows: 
 
The comparative Five (5) key indicators for the quarter ending June 30, 2010 & 2009 and for the year ended December 31, 
2009 are as follows: 

 
a) Working Capital (Current Assets less Current Liabilities) 
 

 June 30, 2010 June 30, 2009 December 31, 2009 
Current Asset 10,807,668 10,198,442 10,579,759 
Current Liabilities 4,653,029   4,355,052   5,144,972 
Working Capital 6,154,639   5,843,390        P 5,434,787 

 
This shows the availability of resources to satisfy the immediate and current financial transactions of the company. 
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b)  Current Ratio (Current assets over current liabilities) 
 
 June 30, 2010 June 30, 2009 December 31, 2009 
Current Asset 10,807,668 10,198,442 10,579,759 
Current Liabilities 4,653,029   4,355,052   5,144,972 
Current Ratio 2.32:1 2.34:1 2.06:1 

 
 This ratio measures the ability of the company to meet its current obligation and is reflected by the proportion of current 

assets to current liabilities.  For June 30, 2010 for every P1.00 current liability there is an available P2.32 to pay the 
obligation compared to P2.34 and 2.06, respectively. 
 

c)  Quick Ratio (Quick asset over liabilities) 
 

 June 30, 2010 June 30, 2009 December 31, 2009 
Quick Asset 547,170      530,871    417,323 
Current Liabilities 4,563,029   4,355,052 5,144,972 
Quick Ratio 0.12:1 0.12:1 0.08:1 

 
The ratios indicates that there are available resources to meet the immediate obligation  
 

d)  Debt to assets ratio (Total liabilities over total assets) 
 

 June 30, 2010 June 30, 2009 December 31, 2009 
Total Liabilities 69,125,946     62,515,919     25,458,646 
Total Assets 1,212,328,869 1,153,228,920 1,171,093,529 
Debt to Asset Ratio 0.06:1 0.05:1 0.02:1 
 
This ratio shows the contributions of borrowings to total resources of the corporation.   

 
e)  Debt to Equity Ratio (Total liabilities over Total Equity) 
 

 June 30, 2010 June 30, 2009 December 31, 2009 
Total Liabilities 69,125,946      62,515,919      25,458,646 
Total Equity 1,143,202,924 1,090,713,002 1,145,634,883 
Debt to Equity Ratio 0.06:1 0.57:1 0.02:1 

 
Known Trends, Events or Uncertainties 

 
Trends, demands, commitments or events and uncertainties on the company’s liquidity. 
 
There are no known trends, demands, and commitments, events or uncertainties that will have a material impact on the 
company’s liquidity. 
 
Any events that will trigger direct or contingent financial obligation that is material to the company, including any 
default or acceleration of an obligation 
 
The company has no financial obligation to any financial institution or outside borrowings that will adversely 
affect the operations of the company.  
 
All material off-balance sheet transactions, arrangements, obligations (including contingent obligations) and other 
relationships of the company with unconsolidated entities or other persons created during the reporting period. 
 
These transactions are properly recorded in the books of accounts and with approval of the Board. 
 
Trends or events that will impact on net sales or income from operations 
The company has no sales or income from operations. 
 
Significant elements of income or loss that did not arise from the issuers continuing operations. 
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There are no significant elements of income or loss that arises from company’s continued operations. 
 
Cause for any material change from period to period in one or more line items of the financial statement and seasonal 
aspects that impact financial conditions/results of operations. 
 
The company’s activities were not affected with seasonal or cyclical events like peak periods of production or changes in the 
weather since the company is in the exploration stage.  During the quarter under review the company made a borrowing 
from various sources. This led to a higher liability compared to last year.  Some of the assets were used to secure these 
borrowings.  The company’s estimates during the prior period did not change materially in this period under review.  No 
issuance of stocks was made and no stocks were put to treasury.  Dividends are still beyond the capability of the company 
with the present trend of accumulating net losses.  No subsequent events of any scale happened after the quarter.  There 
were no business combinations and changes in the organization of the company and it does not have any contingent assets 
or liability during the prior period up to the present period. 

 
Financial Risk Management Objectives and Policies    
 
AMIC’s principal financial instruments comprise mainly of Cash and Advances from affiliates. The main purpose of these 
financial assets is to finance AMIC’s operations. AMIC has other financial liability such as Accrued expenses and other 
payables, which arise directly from its operations. 
 
The main risk arising from AMIC’s financial assets are liquidity risk and credit risk. AMIC has no significant financial 
instruments that are exposed to interest rate risk and foreign currency rate risk as of June 30, 2010 and December 31, 2009. 
 
Since AMIC is exposed to a variety of risks such as liquidity risk and credit risk, the Board of Directors makes it point to 
have an adequate risk management guiding the principles which will institutionalize a focused approach in addressing its 
exposure to different business risk. 
 
AMIC’s risk management policy is addressed as follows: 
 

Liquidity risk 

 
Liquidity risks or funding risks is the risks that AMIC will encounter in raising funds to meet commitments associated with 
financial liabilities and to finance capital expenditures.  Liquidity risks may result from difficulty in collections or inability to 
generate cash inflows as anticipated.  AMIC manages liquidity by regularly monitoring and evaluating its projected and 
actual cash flows.   

 
The table below summarizes the maturity profile of AMIC’s financial liabilities as of June 30, 2010 and December 31, 2009 
based on undiscounted payments: 
 
June 30, 2010 
 

 On demand 120 days and 

more 

Total 

Accrued expenses and other payable 4,653,029 - 4,653,029 

Advances from an affiliated company - 62,125,000 62,125,000 

Others – Retirement benefit - 2,347,917 2,347,917 

TOTAL 4,653,029 66,778,029 69,125,946 

 
December 31, 2009 
 

 On demand 120 days and More Total 

Accrued expenses and other payable 5,144,972 -  5,144,972 

Advances from an affiliated company - 18,000,000 18,000,000 

Others – Retirement benefit -   2,313,674  2,313,674 

TOTAL 5,144,972 20,313,674 25,458,646 
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Credit risk 
 
AMIC’s credit risk relates to “cash in bank” account of AMIC. The exposure to credit risk arises from default of the 
counterparty, with a maximum exposure equal to the carrying amount of this financial asset as stated in the following table. 
Given that AMIC has no outstanding receivables, it is not exposed to large concentrations of credit risk. 

 

 June 30, 2010 June 30, 2009 December 31, 

2009 

Cash in bank 547,170 529,571 417,323 

 
 

 Cash in bank is considered as high grade as this pertains to demand deposits in a reputable   bank.  The Company 
continuously reviews credit policies and processes and implements various credit actions, depending on assessed risks, to 
minimize credit exposure. 

 
 

SIGNATURES  

 

 

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this report to be signed on its 

behalf by the undersigned thereunto duly authorized. 

    
Issuer:  Abra Mining & Industrial Corporation                                    

                  

Signature and Title:   
                                                                                   
 

     JEREMIAS B. BELOY 

                      President 

 

 

 

DESIREE B. PALAROAN 

                 Acting Comptroller 

August 13, 2010 
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Unaudited % to Unaudited

June 30, 2010 assets June 30, 2009 Peso %

Cash 547,170                       0.05% 530,871                    16,299             3%

Supplies Inventory 10,260,498                  0.85% 9,667,571                 592,927           6%

10,807,668                  0.89% 10,198,442               609,226           6%

Property and Equipment, net 575,803,843                47.50% 560,696,975             15,106,868      3%

Deferred exploration 625,717,358                51.61% 582,333,503             43,383,855      7%

1,201,521,201             99.11% 1,143,030,478          58,490,723      5%

1,212,328,869             100% 1,153,228,920          59,099,949      5%

Accrued expenses and other payables 4,653,029                    0.38% 4,355,052                 297,977           7%

NON-CURRENT LIABILITIES

62,125,000                  5.43% 55,700,000               6,425,000        12%

Accrued retirement benefits 2,347,917                    0.19% 2,460,867                 (112,951)         -5%

64,472,917                  5.32% 58,160,867               6,312,050        11%

EQUITY

Capital Stock

  Issued and outstanding 829,468,825                68.42% 829,468,825             -                  0%

  Suscribed and paid-up 348,500,000                28.75% 292,800,000             55,700,000      19%

(34,765,901)                 -2.87% (31,555,824)              (3,210,077)      10%

1,143,202,924             94.30% 1,090,713,001          52,489,923      5%

1,212,328,869             100% 1,153,228,920          59,099,949      5%

Total non-current liabilities

Total equity

Advances from an affiliated companies

TOTAL LIABILITIES AND EQUITY

Deficit

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES AND EQUITY

CURRENT LIABILITIES 

ASSETS

CURRENT ASSETS

Total Current Assets

NON-CURRENT ASSETS

Change

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE BALANCE SHEET

As of June 30, 2010 & June 30, 2009
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Unaudited % to Audited

June 30, 2010 assets December 31, 2009 Peso %

Cash 547,170                    0.05% 417,323                      129,847             31%

Supplies Inventory 10,260,498               0.85% 10,162,436                 98,062               1%

10,807,668               0.89% 10,579,759                 227,909             2%

Property and Equipment,net 575,803,843             47.50% 560,931,309               14,872,534        3%

Deferred exploration and development cost 625,717,358             51.61% 599,582,461               26,134,897        4%

1,201,521,201          99.11% 1,160,513,770            41,007,431        4%

1,212,328,869          100% 1,171,093,529            41,235,340        4%

Accrued expenses and other payables 4,653,029                 0.38% 5,144,972                   (491,943)            -10%

NON-CURRENT LIABILITIES

62,125,000               5.12% 18,000,000                 44,125,000        245%

2,347,917                 0.19% 2,313,674                   34,243               1%

64,472,917               5.32% 20,313,674                 44,159,243        217%

Capital Stock

  Issued and outstanding 829,468,825             68.42% 829,468,825               -                     0%

  Suscribed and paid-up 348,500,000             28.75% 348,500,000               -                     0%

Deficit (34,765,901)             -2.87% (32,333,942)                (2,431,959)         8%

Total Equity 1,143,202,924          94.30% 1,145,634,883            (2,431,959)         0%

1,212,328,869          100% 1,171,093,529            41,235,340        4%TOTAL LIABILITIES AND EQUITY

Advances from affiliated companies

Total non-current liabilities

EQUITY

Accrued retirement benefits

CURRENT LIABILITIES

TOTAL ASSETS

LIABILITIES AND EQUITY

Total Non-Current Assets

NON-CURRENT ASSETS

Total Current Assets

CURRENT ASSETS

ASSETS

Change

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE BALANCE SHEET

As of June 30, 2010 & December 31, 2009
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Unaudited Unaudited

June 30, 2010 June 30, 2009 Peso %

647,236                  606,900                  40,336        7%

9,000                      62,150                    (53,150)       -86%

206,529                  189,601                  16,928        9%

63,854                    52,998                    10,856        20%

69,907                    73,826                    (3,919)         -5%

45,383                    70,342                    (24,959)       -35%

89,100                    89,100                    -              0%

43,010                    32,283                    10,727        33%

57,475                    44,976                    12,499        28%

1,231,494               1,222,176               9,318          1%

Change

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE STATEMENT OF EXPENSES

For the quarter ended June 30, 2010 & June 30, 2009

Employee Benefits

Depreciation and amortization

Travel and representation

Office expense

Miscellaneous

Total

Communication

Repairs and maintenance

Rent

Taxes and Licenses
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Unaudited Audited

June 30, 2010 June 30, 2009 Peso %

1,144,561               1,085,205                       59,356            5%

18,000                    118,050                          (100,050)         -85%

345,192                  332,656                          12,536            4%

122,984                  141,902                          (18,918)           -13%

170,949                  153,136                          17,813            12%

145,783                  162,527                          (16,744)           -10%

178,200                  178,200                          -                  0%

187,875                  129,636                          58,239            45%

118,415                  88,246                            30,169            34%

2,431,959               2,389,558                       42,401            2%

Change

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE STATEMENT OF EXPENSES

For the six months ended June 30, 2010 & June 30, 2009

Employee Benefits

Office expense

Depreciation and amortization

Communication

Total

Repairs and maintenance

Travel and representation

Taxes and Licenses

Miscellaneous

Rent
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Unaudited Unaudited

June 30, 2010 June 30, 2009

(1,231,494)             (1,222,176)                      

3,607,483               3,638,383                       

2,375,989               2,416,207                       

(79,700)                  1,188,393                       

(69,288)                  (211,484)                         

Accrued retirement benefits 16,559                    108,964                          

2,243,559               3,502,080                       

(15,000,000)           -                                  

(18,673,159)           (7,653,471)                      

(33,673,159)           (7,653,471)                      

Proceeds from advances from an affiliate 31,525,000             4,100,000                       

-                         -                                  

-                         -                                  

31,525,000             4,100,000                       

95,400                    (51,392)                           

451,770                  582,263                          

547,170                  530,871                          Cash, Ending

Net increase/(decrease) in cash

Cash, March  31

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE STATEMENT OF CASH FLOW

For the quarter ended June 30, 2010 & June 30, 2009

CASH FLOWS FROM

    OPERATING ACTIVITIES

Accrued expenses and other payables

Net Cash provided/(used in)

Total Losses

Adjustment for :

Net Cash before working capital changes

Increase/(Decrease) in:

Supplies Inventory

Depreciation and amortization

(Increase)/Decrease in:

       by operating activities

CASH FLOWS FROM

    INVESTING ACTIVITIES

Increase in Property, Plant and Equipment

Increase in Deferred exploration Costs

Net cash used in investing activities

CASH FLOWS FROM

   FINANCING ACTIVITIES

Payment of advances from affiliate

Proceeds from collections of subscriptions receivable

Net Cash provided in financing activities
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Unaudited Audited

June 30, 2010 December 31, 2009

(2,431,959)             (3,167,676)                      

7,127,466               14,079,932                     

4,695,507               10,912,256                     

(98,062)                  2,676,353                       

(491,943)                358,812                          

Accrued retirement benefits 34,243                    70,735                            

4,139,744               14,018,156                     

(22,000,000)           (12,100,000)                    

(26,134,897)           (32,664,307)                    

(48,134,897)           (44,764,307)                    

Proceeds from advances from an affiliate 44,125,000             (25,100,000)                    

-                         -                                  

-                         55,700,000                     

44,125,000             30,600,000                     

129,847                  (146,151)                         

417,323                  563,474                          

547,170                  417,323                          

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE STATEMENT OF CASH FLOW

For the six months ended June 30, 2010 & Year ended December 31, 2009

CASH FLOWS FROM

    OPERATING ACTIVITIES

Total Losses

Adjustment for :

Depreciation and amortization

Net cash before working capital changes

CASH FLOWS FROM

    INVESTING ACTIVITIES

Supplies Inventory

Accrued expenses and other payables

Net Cash provided/(used in)

       by operating activities

Increase in Property and Equipment

Increase in deferred exploration cost

Net Cash provided in financing activities

Net Cash used in investing activities

CASH FLOWS FROM

(Increase)/Decrease in:

Increase/(Decrease) in:

Cash, Ending

Net increase/(decrease) in cash

Cash, January 1

   FINANCING ACTIVITIES

Payment of advances from affiliate

Proceeds from collections of subscription receivable 
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Unaudited Unaudited

June 30, 2010 June 30, 2009

(2,431,959)             (2,389,558)                      

7,127,466               7,214,266                       

4,695,507               4,824,708                       

(98,062)                  3,171,218                       

(491,943)                (431,108)                         

Accrued retirement benefits 34,243                    217,928                          

4,139,744               7,782,746                       

(22,000,000)           (5,000,000)                      

(26,134,897)           (15,415,349)                    

(48,134,897)           (20,415,349)                    

Proceeds from advances from an affiliate 44,125,000             12,600,000                     

-                         -                                  

-                         -                                  

44,125,000             12,600,000                     

129,847                  (32,603)                           

417,323                  563,474                          

547,170                  530,871                          

ABRA MINING AND INDUSTRIAL CORPORATION

COMPARATIVE STATEMENT OF CASH FLOW

For the six months ended June 30, 2010 & June 30, 2009

CASH FLOWS FROM

    OPERATING ACTIVITIES

Total Losses

Adjustment for :

Depreciation and amortization

Net cash before working capital changes

(Increase)/Decrease in:

Supplies Inventory

Increase/(Decrease) in:

Accrued expenses and other payables

Net Cash provided/(used in)

       by operating activities

CASH FLOWS FROM

    INVESTING ACTIVITIES

Increase in Property and Equipment

Increase in deferred exploration cost

Net Cash used in investing activities

CASH FLOWS FROM

   FINANCING ACTIVITIES

Payment of advances from affiliate

Proceeds from collections of subscription receivable 

Cash, Ending

Net Cash provided in financing activities

Net increase/(decrease) in cash

Cash, January 1
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ABRA MINING AND INDUSTRIAL CORPORATION

STATEMENT OF CHANGES IN EQUITY

For the quarter ended June 30, 2010, June 30, 2009 & Year ended December 31, 2009

  Unaudited Audited Unaudited

June 30, 2010 December 31, 2009 June 30, 2009

Capital  Stock 1,177,968,825         1,122,268,825                 1,122,268,825         

Payments of Subscriptions -                           55,700,000                      -                           

Balance, December 31 1,177,968,825         1,177,968,825                 1,122,268,825         

DEFICIT

Less: Accumulated deficit during

          development stage, beg (33,534,407)             (29,166,266)                     (30,333,647)             

         Net Operating loss for the period (1,231,494)               (3,167,676)                       (1,222,176)               

Balance, end of the period (34,765,901)             (32,333,942)                     (31,555,823)             

Total Equity 1,143,202,924         1,145,634,883                 1,090,713,002         
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ABRA MINING AND INDUSTRIAL CORPORATION

STATEMENT OF CHANGES IN EQUITY

For the six months ended June 30, 2010, June 30, 2009 & Year ended December 31, 2009

  Unaudited Audited Unaudited

June 30, 2010 December 31, 2009 June 30, 2009

Capital  Stock 1,177,968,825        1,122,268,825                1,122,268,825        

Payments of Subscriptions -                         55,700,000                     -                         

Balance, December 31 1,177,968,825        1,177,968,825                1,122,268,825        

DEFICIT

Less: Accumulated deficit during

          development stage, beg (32,333,942)           (29,166,266)                    (29,166,266)           

         Net Operating loss for the period (2,431,959)             (3,167,676)                      (2,389,558)             

Balance, end of the period (34,765,901)           (32,333,942)                    (31,555,823)           

Total Equity 1,143,202,924        1,145,634,883                1,090,713,002        
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ABRA MINING AND INDUSTRIAL CORPORATION 

 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2010 
(Amounts in Philippine Peso, unless otherwise stated.) 

 

 
 
Corporate information 
 
Abra Mining and Industrial Corporation (AMIC) was incorporated in the Philippines and was registered with the Securities 
and Exchange Commission (SEC) on September 28, 1964. AMIC listed its shares of stock in the Philippine Stock Exchange 
(PSE) on December 24, 1969.   
 
AMIC is licensed to engage in the exploration, development, exploitation, process, manufacture, extract, mill and sale of 
cement and metal concentrate, marble, building materials and other minerals such as copper, gold, silver, iron, lead, etc. 
processing and manufacture of non-metals for industrial and commercial purposes at wholesale only.    

 
AMIC's registered office is located at Lipcann, Bangued, Province of Abra, and the business office is located at Suite 3, 3rd 
Floor, Jafer Center Building, 118 West Avenue, Quezon City. 

 
 

Status of operation  
 
AMIC has not started normal commercial extraction of mine products.  As shown in the accompanying financial statements, 
AMIC has incurred cumulative losses of  P32,333,942 as of December 31, 2009, P34,765,901 in June 2010 and  P31,555,823 in 
June 2009.  This condition indicates the existence of an uncertainty which may cast significant doubt about AMIC’s ability to 
continue as a going concern.  The accompanying financial statements were prepared on a going concern basis. 
 
The realization of AMIC’s mine projects is dependent upon future events including its successful mining operations. The 
eventual outcome of these matters cannot be determined at this time. 

 
Management plans 

 
AMIC endeavors continuously to improve and execute its 5-tiered Management Plan by adjusting and adapting to the 
dynamic changes in the mining industry and other factors affecting it on an annual basis. 
 
At the vanguard of this five-year management plan is the Alluvial Project Resource starting with the Baticang Magnetite & 
Gold Operation.  Several assessment runs have been done but several test runs are still being conducted after major changes 
were incorporated in the plant design last year.  Alluvial gold operation is a very tricky business but very lucrative once the 
recovery method has been perfected because it neither requires the cost of drilling in mine development nor the crushing 
expenses of the hard rock ores.  However, this phase involves several trial and error transformations, as alluvial gold 
technology is limited and at times revolutionary.  Innovation becomes a paramount weapon as AMIC strives to perfect the 
expertise in very fine gold recovery.  Cost and recovery efficiency are two vital components that AMIC constantly deal with 
after the past year’s recession scare.  As fuel prices slowly creeps back to its new historical high established in May 2008 at 
more than $120 per barrel, management exerts double effort to be smarter and shrewder in its expenditures.  Lessons 
learned when AMIC’s Patok Gold Operation was forced to shutdown during the Oil Embargo in the early eighties weighs 
heavily in the decision-making strategy to fasttrack the Baticang Substation.  This will be AMIC’s biggest expense but at the 
same time its biggest contingency plan during times reminiscent of the Oil embargo that caused many bankruptcies.  
However, the vibrant and dynamic metal prices of gold and iron offer a redeeming plus factor in our most cost effective 
plant design and operation. 
  
Next at helm of the 5-tiered management plan is the MOA with AMIC’s Canadian Strategic Partner Olympus Pacific 
Minerals, Inc. (TSX: “OYM”) in our Capcapo Copper-Gold Property.  A total of 15 drill holes have been drilled to 
significantly validate AMIC’s Capcapo project.  The project documents are all in order from the MPSA to the NCIP approval, 
with no less than the Chairman of the National Commission of Indigenous People (NCIP) affixing his signature.  
Notwithstanding AMIC’s signed papers categorically stating there are no Indigenous People (IP) in the tenement area, its 
partner’s effort to appease and maintain diplomatic relations with this small community decided to continue with the 
Education and Information Campaign (EIC) Program and First Prior and Informed Consent (FPIC).  A bureaucratic 
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process in the mining law required only in areas where IP’s are present and whereby the proponent calls on the 
concerned community to explain to the IP’s their agenda with the property and with the hopeful prayer of getting their 
“Go” vote to move ahead in the mining activities.  OYM also rationalized, as they did in Vietnam, that this decision will 
educate the community about the benefits of mining development in their underprivileged region and at the same time 
eradicate misconceptions that small opposing group is feeding them while OYM is maintaining its vital presence in the 
area.  Parleyed in the wrong hands of money making, well connected, politically motivated and extreme rightists groups, 
these devious provisions in the mining law are spiteful and extremely toxic to the mining industry.  It basically stall 
projects for years by lending the decision making process of multi-million dollar countryside investment decisions in 
the hands of the uneducated few and easily swayed cultural minorities.  A Mining law provision that has deceitfully 
delayed for several years now the otherwise incessant vigorous growth of the mining industry since its creation.  
Additional information and drilling results about the Capcapo Project are available via Olympus Pacific’s website at 
www.olympuspacific.com. 
 
At the midpoint of the 5-tiered management plan is the setting up of the Kiln for the Baticang-Bucay Lime Plant Operation 
in AMIC Limestone Deposit for the production of Ground Calcium Carbonate (GCC) and thereafter Precipitated Calcium 
Carbonate (PCC).  This project has been studied and researched meticulously during the seven year period that AMIC was 
in-waiting for its ECC permit approval.  Targeted market areas has likewise been studied and isolated with the sales figures 
increasing as mining and agricultural activities also increases.  Market study was undertaken when both sectors were at its 
lowest, and even then, the sales figures are very encouraging and promising.  This project was isolated as the next project 
that will provide AMIC with high return at the least capital cost and with the plant construction and commissioning much 
faster than the hard rock projects.  The project has already been designed and plant construction will commence once the 
Alluvial Project has been normalized.  This lime project becomes an integral part of the Patok reopening in that it will also 
supply the lime requirements of the Patok plant.  In the meantime, the Baticang plant can source its lime requirements from 
the only producer in Luzon, where all the other mines in the Baguio Mining District purchase their supply. 
 
Fourth in the 5-tiered management plan is the re-opening of the Patok Gold Operation.  This Patok Gold Project was the 
main Company operation back in the late 70’s and early 80’s when it was sidetracked due primarily to the unsettling oil 
embargo problem of the 80’s when at one point in the Philippine history fuel was being rationed.  The Patok property is 
targeted to be either at the fourth or even at the second level of our management program if capital is readily available.  The 
Patok project enjoys an easier development in that an ore reserve of high grade has already been blocked with tunneling.  
Another bonus factor is that it qualifies for the government program for “Certificate of Non-Coverage”.  This program 
entitles old mines to immediately restart operation by allowing them to run while their ECC papers are being processed.  
Time is the prime consideration here in that it takes quite a long time for the ECC papers’ approval, seven years to be exact 
as in AMIC’s Alluvial Project.  The Patok property is just a few aerial kilometers southwest of the Capcapo Project of AMIC 
Canadian partner OYM. 
 
Completing the fifth level of the 5-tiered management program is the expansion and refinement of the Alluvial Operation 
from its present linear processing system to a non-linear modular processing system for continuous operation.  Thereafter 
when capital is in surplus, AMIC plans to employ an even more efficient and productive operating system of continuous 
dredging operation.  Right now part of the program is to integrate a multi-processing recovery system of operation.  The 
design incorporates the three line gravity concentrating system of recovery for the precious metal.   
 
The first line will consist of the Gemini Placer Machine in-line with the one unit of 42” x 42” Pan American Placer Jig, in 
series with two (2) units 28” wide sluice boxes. The Gemini Placer Machine is mainly a gravel and sand washing machine, 
consisting of a bin/grizzly, an 18” belt conveyor, two (2) units of water-sprayed trommels and an apron feeder for feeding to 
the jig.  For handling and material flow, the Samsung backhoe will feed the bin while its grizzly will reject 2” oversize 
materials.  
 
The second line will require the resumption of the magnetite sand in the Alluvial Plant.  However, the plant will undergo 
major revisions underneath the three magnetic separators, including the steel launders of vibrating screen.  As usual, the 
magnetic separators will produce rough magnetite sand and its tailings pump-fed into the IHC Jig to recover the precious 
metals along with the magnetite sand. 
 
For the third line gravity concentration, the process will use Centrifugal Force Technology.  Two centrifugal machines using 
this technology will be used for feeds derived from the tails of the magnetic separators.  The tailings feed, however, will 
have to be screened to minus 14 mesh as required by the machine.  The tailings of the concentrators will be discharged onto 
the third line of sluice boxes, thence into the tailings pond. 
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Encompassing the entire Management Plan and AMIC’s paramount Mission-Vision is AMIC’s continuous hunt for Strategic 
and Financial Partners.  Abra Mining and its officers’ quest-design envision a multi-partner approach strategy for the 
different AMIC projects in its effort to hurdle a more risk-averse resolution than with a single partner for all the several 
projects AMIC has in its mine resource bank.  This is at the paramount priority level for AMIC.  At the top of its priority list 
is AMIC’s continuous search for a financial partner in the Patok Gold Operation for the next stage of the planned increased 
capacity.  At the same time another partner able to provide the financial muscle to AMIC for all the other projects in its 
portfolio, more specifically the massive expansion of the Alluvial Dredging Operation.  AMIC seeks to achieve this goal 
faster by engaging the services of investment houses and investment managers who can arrange meetings with foreign 
companies that fits into AMIC’s mission vision and management plan.  Their engagement will also help AMIC tap their 
services when the planned secondary offerings are enforced, including to say the least road show presentations and even 
private placements. 

 
Functional and presentation currency 

 
These financial statements are presented in Philippine pesos, AMIC’s functional currency, and all values represent absolute 
amounts except when otherwise indicated. 

 
Cash  

 
Cash includes cash on hand and in bank. 

 

Supplies inventory 
 

Supplies inventory is carried at lower of cost or net realizable value (NRV). Cost is determined using the First in First out 
(FIFO) method. NRV is the estimated selling price in the ordinary course of business less the estimated cost of completion 
and the estimated cost necessary to make the sale. In circumstances where NRV will be lower than its cost, inventories are 
written-down to net realizable value, on an item by item or individual basis, in view that assets shall not be carried in excess 
of amounts expected to be realized from their sale or use.  

 

Property, plant and equipment 
 

Property, plant and equipment are carried at cost, net of accumulated depreciation and any impairment in value.  
Depreciation is computed on the straight-line method over the estimated useful lives of the assets, as follows: 
                                     

Building     35 years 
Office equipment 5 years  

Machinery and equipment          5 – 20 years 

 
The initial cost of property, plant and equipment comprises its purchase price and all directly attributable cost necessary to 
bring an asset to its working condition and location for its intended use.  Repairs and maintenance, and overhaul costs, are 
normally charged to operations in the period they are incurred. However, subsequent expenditures incurred for an item in 
the property, plant and equipment are capitalized and added to the carrying amount of the asset when it is probable that the 
future economic benefits have been increased beyond its originally assessed standard of performance.  
 
Deferred exploration costs 

 

Expenditures for mine exploration work are deferred as incurred. These shall be written-off when the results of the 
exploration work are determined to be negative. When exploration work results are positive, the deferred exploration 
expenditures and subsequent development costs shall be capitalized and amortized at the start of commercial operations. 
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All exploration costs and related expenses incurred prior to the start of commercial operations, reduced by incidental 
revenues, are carried as deferred exploration and other charges. 
 
Development costs will be derecognized upon disposal or when no future economic benefits are expected to arise from the 
continued use of the assets. Any gain or loss arising on the derecognition of the assets shall be included in the statement of 
income on the year the item is derecognized. 

 

Impairment of non-financial assets 
 

AMIC’s property, plant and equipment and other non-financial assets are subject to impairment testing. 
 
AMIC makes an assessment at each reporting date as to whether there is an indication of impairment of its assets whenever 
events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. 
 
An impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The 
recoverable amount is the higher of an asset’s net selling price and value in use. The net selling price is the amount 
obtainable from the sale of an asset in an arm’s length transaction while value in use is the present value of estimated future 
cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life. Recoverable 
amounts are estimated for individual assets, if it is not possible, for the cash-generating unit to which the asset belongs. 
 
All assets are subsequently reassessed for indications that an impairment loss previously recognized may no longer exist 
and the carrying amount of the asset is adjusted to the recoverable amount resulting in the reversal of the impairment loss. 

 
 

Financial liabilities 
 

Financial liabilities are recognized when AMIC becomes a party to the contractual agreements of an instrument.  All interest 
related charges, if any, are recognized as an expense in the statement of loss. 
 
Financial liabilities are recognized initially at their nominal value and subsequently measured at amortized costs less 
settlement payments. 
 
Financial liabilities are derecognized from the statement of financial condition only when the obligation are extinguished 
either through discharge, cancellations or expiration. 
 
The accounting policy applies primarily to AMIC’s accounts payable and other obligations that meet the above definition. 

 

Related parties 
 

Parties are considered to be related if one party has the ability to, directly or indirectly, control or exercise significant 
influence over the party in making financial and operating decisions.  
 
Parties are also considered to be related if they are subject to common control or common significant influence. 
 
AMIC has entered into transactions principally consisting of advances. The effects of these transactions are shown under the 
appropriate accounts in the financial statements, particularly under the Non-current liabilities account. 

 

Leases 
 
The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at 
inception date of whether the fulfillment of the arrangement is dependent on the use of specific asset or assets or the 
arrangement conveys a right to use the asset.  A reassessment is made after the inception on the lease only if one of the 
following applies: 
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a) There is a change in contractual terms, other than a renewal or extension of the arrangement; 
b) A renewal option is exercised or extension granted, unless the term of the renewal or extension was initially 

included in the lease term; 
c) There is a change in the determination of whether fulfillment is dependent on a specified asset; or 
d) There is a substantial change to the asset. 
e) Where a reassessment is made, lease accounting shall commence or cease from the date when change in 

circumstances gave rise to the reassessment for scenarios (a), (c) and (d) and at the date of renewal or extension 
period for scenario (b). 

 
 

 Operating leases represent those leases under which substantially risks and rewards of ownership of the leased assets 
remain with the lessors.  Lease payments under an operating lease are recognized as an expense in the statement of 
losses on a straight line basis over the lease term. 

 

Equity 
 
Capital stock is determined using the par value of shares that have been issued. 
 
Deficit include all current and prior period results as disclosed in the Statement of losses. 
 
Loss per share 
 
Loss per share is computed by dividing total losses during the year by the number of shares subscribed and issued and 
outstanding at the end of the year. 
Revenue and cost recognition 
 
Revenue is recognized to the extent that it is probable that the economic benefits will flow to AMIC and the revenue 
can be reliably measured.  The following specific recognition criteria must also be met before revenue is recognized: 

 
• The sale of goods – revenue shall be recognized when AMIC has transferred to the buyer the significant risks and 

rewards of ownership of the goods and the amount of revenue can be measured reliably. 
 

• The rendering of services – revenue shall be recognized when the stage of completion of the transaction at the 
balance sheet date can be measure reliably and, the costs incurred for the transaction and the costs to complete the 
transaction can be measured reliably. 

 
Costs and expenses are recognized in the statement of losses upon utilization of the service or at the date they are 
incurred.   
 
Employee benefits 
 
Retirement benefits 
 
AMIC has yet to establish a formal retirement plan, however, it accrues the estimated cost of retirement benefits 
required by the provisions of Republic Act (R.A.) No. 7641.  Under R.A. 7641, AMIC is required to provide minimum 
retirement benefits to qualified employees.  
 
Contingencies 
 
Contingent liabilities are not recognized in the financial statements. However, if the present obligation is probable and 
the amount can be measured reliably, the obligation is not a contingent liability but should be recognized as a 
provision. 
 
Contingent assets are not recognized in the financial statements but should only be disclosed when the realization of 
income is probable. If the asset is only possible or remote, no disclosure is required. 
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 Significant accounting judgments and estimates 
 

AMIC’s financial statements prepared in accordance with PFRS require management to make judgments and estimates 
that affect amounts in the financial statements and related notes. Judgments and estimates are continually evaluated 
and are based on historical experience and other factors, including expectations of future events that are believed to be 
reasonable under circumstances. Actual results may ultimately differ from these estimates. 
 
Critical judgments in applying accounting policies 

 
In the process of applying AMIC’s accounting policies, management has made the following judgments, apart from 
those involving estimation, which have the most significant effect on the amounts recognized in the financial 
statements: 

Functional currency 
 

AMIC has determined that its functional currency is the Philippine peso which is the currency of the primary 
environment in which AMIC operates. 
 
Transactions and balances 
 
The accounting records of AMIC are maintained in Philippine pesos.   
Provisions and contingencies 

 
Judgment is exercise by management to distinguish between provisions and contingencies.  Policies on recognition and 

disclosure of provision and disclosure of contingencies are discussed in Note 3 – Provisions. 

 Key sources of estimation uncertainties 
 

The estimates and assumptions used in the financial statements are based upon management’s evaluation of relevant 
facts and circumstances of AMIC’s financial statements.  Actual results could differ from those estimates.  The following 
are the relevant estimates performed by Management: 

Useful life of property, plant and equipment 
 

AMIC estimates the useful lives of property, plant and equipment based on the period over which the assets are 
expected to be available for use.  The estimated useful lives of property, plant and equipment are reviewed periodically 
and are updated if expectations differ from previous estimates due to physical wear and tear, technical or commercial 
obsolescence and legal or other limits on the use of assets.  In addition, estimation of the useful lives of property, plant 
and equipment is based on collective assessment of industry practice, internal technical evaluation and experience with 
similar assets.  It is possible, however, that future results of operations could be materially affected by changes in 
estimates brought about by changes in factors mentioned above.  The amounts and timing of recorded expenses for any 
period would be affected by changes in theses factors and circumstances.  A reduction in estimated useful lives of 
property, plant and equipment would increase recorded operating expenses and decrease non-current assets. 

 
Property, plant and equipment net of accumulated depreciation amounted to P575,803,843 In June 2010, P560,931,309 in 
December 2009 and P560,696,975 in June 2009. 
 
Capital management objectives, policies and procedures 

 

AMIC’s capital objective is to maintain and safeguard its ability to continue as a going concern entity and provide its 
stockholders a satisfactory return. AMIC monitors its capital on the basis of the equity’s carrying amount as presented 
on the face of its statements of financial condition, thus- 
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AMIC’s strategy is to maintain debt to equity ratio not exceeding 5%. 
 
 

 30-Jun-10 31-Dec-09 

Total Liabilities      69,125,946     25,458,646 

Total Equity 1,143,202,924 1,145,634,883 

Debt to equity ratio 0.06:1 0.02:1 

 
  AMIC manages its capital structure and makes adjustments to it as changes in economic conditions arise. 
 

Financial risk management objectives and policies 

 
AMIC’s principal financial instruments comprise mainly of Cash and Advances from affiliates. The main purpose of 
these financial assets is to finance AMIC’s operations. AMIC has other financial liability such as Accrued expenses and 
other payables, which arise directly from its operations. 
 
The main risk arising from AMIC’s financial assets are liquidity risk and credit risk. AMIC has no significant financial 
instruments that are exposed to interest rate risk and foreign currency rate risk as of June 30, 2010 and December 31, 
2009. 
 
Since AMIC is exposed to a variety of risks such as liquidity risk and credit risk, the Board of Directors makes it point to 
have an adequate risk management guiding the principles which will institutionalize a focused approach in addressing 
its exposure to different business risk. 
 
AMIC’s risk management policy is addressed as follows: 
 

Liquidity risk 

 
Liquidity risks or funding risks is the risks that AMIC will encounter in raising funds to meet commitments associated 
with financial liabilities and to finance capital expenditures.  Liquidity risks may result from difficulty in collections or 
inability to generate cash inflows as anticipated.  AMIC manages liquidity by regularly monitoring and evaluating its 
projected and actual cash flows.  
 
 The table below summarizes the maturity profile of AMIC’s financial liabilities as of December 31, 2009 and 2008 based 
on undiscounted payments: 
 

June 30, 2010 

 On demand 120 days and 

more 

Total 

Accrued expenses and other payable 4,653,029 - 4,653,029 

Advances from an affiliated company - 62,125,000 62,125,000 

Others – Retirement benefit - 2,347,917 2,347,917 

TOTAL 4,653,029 66,778,029 69,125,946 

 
December 31, 2009 
 

 On demand 120 days and 

more 

Total 

Accrued expenses and other payable 5,144,972 -  5,144,972 

Advances from an affiliated company - 18,000,000 18,000,000 

Others – Retirement benefit -   2,313,674  2,313,674 

TOTAL 5,144,972 20,313,674 25,458,646 
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Credit risk 
 

AMIC’s credit risk relates to “cash in bank” account of AMIC. The exposure to credit risk arises from default of the 
counterparty, with a maximum exposure equal to the carrying amount of this financial asset as stated in the following 
table. Given that AMIC has no outstanding receivables, it is not exposed to large concentrations of credit risk. 

 

 30-Jun-10 30-Jun-09 31-Dec-09 

Cash in bank 547,170 529,571 417,323 

 
 

Cash in bank is considered as high grade as this pertains to demand deposits in a reputable bank. 
 
 Categories and fair values of financial assets and liabilities 
 

A comparison by category of carrying amounts and fair values of all AMIC’s financial asset and liabilities that are 
carried in the financial statements as of December 31, 2009 and 2008 is as follows: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Due to the short-term nature of cash in bank, accrued expense and other payables, Management considers that its 
carrying value approximates its fair value. 
 
Management also considers that carrying value of Advances from an affiliated company approximates its fair value due 
to being non-interest bearing instrument and has no fixed payment term. 

 
Cash  

 Cash consists of: 

     

 

 

 

 

 

 Cash in bank represents a current account which does not earn interest income and used for AMIC’s regular 
disbursements. 

 

 

Carrying Carrying

Amount Fair Value Amount Fair Value

FINANCIAL ASSET

Cash in bank 547,170              547,170              416,023             416,023               

FINANCIAL LIABILITIES

Accrued expenses

and other payables 4,653,029           4,653,029           5,144,972          5,144,972            

Advances from an

affiliated company 62,125,000         62,125,000         18,000,000        18,000,000          

Total 66,778,029         66,778,029         23,144,972        23,144,972          

30-Jun-10 31-Dec-09

30-Jun-10 31-Dec-09

Cash on hand 1,300                   1,300              

Cash in bank 545,870               416,023          

Total 547,170               417,323          
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Supplies inventory 

 This account consists of the following: 
 

30-Jun-10 31-Dec-09

Mechanical parts 7,395,583      7,327,221     

Furnace materials 1,800,000      1,800,000     

Electrical supplies 545,367         525,367        

Construction supplies 341,550         339,050        

Laboratory supplies 147,050         137,350        

Office supplies 30,948           33,448          

Total 10,260,498    10,162,436    
 

Supplies inventory in 2010 and 2009 was measured on an item by item or individual basis amounting to P10,260,498 
and P10,162,436 as of June 30, 2010 and December 31, 2009, respectively, with no inventory write-down as cost of each 
item in the inventory account is lower than the NRV.   
 

Property, plant and equipment, net 

Below is the reconciliation of the carrying amounts at the beginning and end of 2009 and 2008: 
 

 

Machinery

Land and and Office

improvements Buildings equipment equipment Total

Balance at January 1, 2009, 

net of accumulated 

depreciation 206,998,697        23,129,850     332,681,206     101,488          562,911,241    

Additions -                      -                  12,100,000       -                  12,100,000      

Disposals -                      -                  -                    -                  -                   

Depreciation charges

 for the year -                      (1,877,128)      (12,202,804)      -                  (14,079,932)     

Balance at December 31, 2009, 

net of accumulated 

depreciation 206,998,697        21,252,722     332,578,402     101,488          560,931,309    

December 31, 2009

Cost 206,998,697        49,084,464     495,986,167     10,342,344     762,411,672    

Accumulated depreciation -                      (27,831,742)    (163,407,765)    (10,240,856)    (201,480,363)   

Net carrying amount 206,998,697        21,252,722     332,578,402     101,488          560,931,309    

Balance at January 1, 2008,

 net of accumulated 

depreciation 206,998,697        25,006,978     299,246,609     1,372,328       532,624,612    

Additions -                      -                  44,000,000       180,000          44,180,000      

Disposals -                      -                  -                    -                  -                   

Depreciation charges 

for the year -                      (1,877,128)      (10,565,403)      (1,450,840)      (13,893,371)     

Balance at December 31, 2008,

 net of accumulated 

 depreciation 206,998,697        23,129,850     332,681,206     101,488          562,911,241    

December 31, 2008

Cost 206,998,697        49,084,464     483,886,167     10,342,344     750,311,672    

Accumulated depreciation -                      (25,954,614)    (151,204,961)    (10,240,856)    (187,400,431)   
-                   

Net carrying amount 206,998,697        23,129,850     332,681,206     101,488          562,911,241    
 

 

As of 2009, Property, plant and equipment are carried at cost model as management believes that there 
 are no facts and circumstances that suggest that the assets are impaired. 
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Land and land improvements include mining properties and rights which upon start of operations  
shall be subject to depletion.  

 

The depreciation charges for the period ended June 30, 2010 and December 31, 2009 were   accounted as follows: 

 

 30-Jun-10 31-Dec-09 

Deferred exploration and development costs 7,109,466       14,043,932 

Depreciation and amortization      18,000            35,000 

Total 7,127,466    14,079,932 

 

The accumulated depreciation expenses and amortization charged to Deferred exploration costs amounts to P201,098,663 
as of December 31, 2009 (see Note 11). The Depreciation and amortization amounting to P36,000 in 2009 and P345,700 in 
2008 are charged to the Statements of losses.  

 

    Deferred exploration costs 

 

 This account consists of the following: 

 

30-Jun-10 31-Dec-09

Depreciation and amortization 208,208,129           201,098,663      

Salaries and wages of technical personnel 89,861,273             87,748,004        

Repairs and maintenance 53,339,945             51,489,797        

Roads, trails and bridges 47,985,771             39,985,771        

Geo-chemical, Geo-physical lease and topo survey 36,327,122             36,327,122        

Traveling and representation 37,327,410             35,504,010        

Professional fees 36,154,541             35,473,306        

Special services 32,424,543             32,162,226        

Geologic mapping 22,143,355             22,143,355        

Trenching, drifting and test pitting 22,257,520             21,257,520        

Rentals 16,100,000             16,100,000        

Drilling 12,003,203             12,003,203        

Supplies inventory consumed 6,512,060               4,739,798          

Dogholing 2,056,235               2,056,235          

Milling 2,397,752               897,752             

Mine and ore delivery 595,699                  595,699             

Miscellaneous 22,800                    -                     

Total 625,717,358           599,582,461      
 

 

 Exploration and mine development costs pertain to costs incurred by AMIC for the development, exploration and 
administration of mining properties situated in Abra.  AMIC has evaluated if these costs meet the criteria to be 
capitalized and determined that the probability of future benefits on the extent of exploration and development will be 
realized once the mining operations start. The Mineral Production Sharing Agreement MPSA-143-99-CAR approved on 
December 29, 1999 with corresponding Environmental Compliance Certificate (ECC Ref. No. 0103-095-302) approved on 
October 29, 2002 and the Declaration of Mining Project Feasibility also approved on August 30, 2007 warrants the 
capitalization of these expenditures for exploration and development. The approved mining claims are located within 
the municipal jurisdiction of Bucay and cover an aggregate area of about 672 hectares. 

 
 AMIC, in accounting all of its exploration and development activities, considered these costs as tangibles. This includes 

acquisition of several mining equipment and machineries which are capitalized through depreciation charges 
amounting to P201,098,663 and P187,054,731 as of December 31, 2009 and 2008, respectively. 
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Accrued expenses and other payables 

 

This account consists of: 

 

30-Jun-10 31-Dec-09

Due to employees 1,761,019       1,925,895   

Mines assessment payable 587,000          569,000      

Rent payable 51,757            43,187        

Accrued expenses and other payables 2,253,253       2,606,890   

Total 4,653,029       5,144,972   

 

Due to employees account represents compensation claims of the employees. 
 

Accrued expenses and other payables represent accruals of general and administrative expenses, various statutory 
obligations such as withholding taxes, SSS, Pag-ibig and Philhealth payables. 
 

Accrued expenses and other payables are expected to be settled within the next operating cycle of AMIC. 
 
 

Employee benefits 
 

Expenses recognized for employee benefits which are presented below: 
 
 

Salaries, wages and other benefits 1,099,994      1,452,378          

Employees' welfare 49,152           107,532             

Retirement benefits 34,243           70,735               

Total 1,183,389      1,630,645          

30-Jun-10 31-Dec-09

 

The Provision for retirement benefits computed is in accordance with R.A. 7641 amounting to P34,243 in June 2010 and 
P70,735 in December 2009 and are included under employee benefits in the Statement of losses while the Salaries and wages 
of technical personnel are charged to Deferred exploration and development costs amounting to P89,861,273 as of June 30, 
2010. The accrued retirement benefits recognized in the accrued retirement benefit obligation is presented as Non-current 
liabilities in the statements of financial condition as follows: 

 
 

30-Jun-10 31-Dec-09

Balance 2,331,358      2,242,939   

Retirement benefits for the quarter 16,559           70,735        

Balance 2,347,917      2,313,674   

 

In case of retirement, employees shall be entitled to receive such retirement benefits as may  have been earned under existing 
laws. 
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2009 2008 2007

AUTHORIZED CAPITAL STOCK: 

Par value - P0.01 per share; 

500,000,000,000 common sares 5,000,000,000.00    5,000,000,000.00     5,000,000,000.00     

Issued and outstanding

82,946,882,574 shares 829,468,825             829,468,825             829,468,825             

Subscribed capital stock:

100,000,000,000 shares 1,000,000,000          1,000,000,000          1,000,000,000          

Less: Subscriptions receivable (651,500,000)            (707,200,000)            (749,000,000)            

348,500,000             292,800,000             251,000,000             

Total issued and outstanding and

subscribed and paid-up capital stock 1,177,968,825          1,122,268,825       1,080,468,825       

Capital stock 
 
 
The details of AMIC’s Capital stock are as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Related party transactions 

 

 
AMIC’s related party transactions involved the shareholders and AMIC’s key management personnel. 
 
Following are AMIC’s related party transactions: 

 
 
Advances from an affiliated company 
 

 
The details of this transaction follows: 
 

 

 30-Jun-10 31-Dec-09 

Balance 30,600,000      43,100,000 

Advances during the period 31,525,000      30,600,000 

Payments during the period -     55,700,000 

Balance 62,125,000    18,000,000 

 

Advances from an affiliated company amounting to P62,125,000 in June 2010 and P18,000,000 in December 2009, represents 
the total cash advances provided by Jabel Overseas Corporation (Jabel), an affiliated company organized and incorporated 
under the Philippine laws, to meet working capital requirements.   
 
The advances are non-interest bearing and have no fixed repayment terms. 
 
Jabel does not have significant influence over AMIC as it owns less than twenty five percent (25%) of AMIC’s issued and 
outstanding shares of stocks. Jabel remains an affiliated party of AMIC. 
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Loss per share 

 
The details of this account follows: 

 
 

 30-Jun-10 31-Dec-09 

Total losses 1,231,494 3,167,676 

Divided by the weighted average 
number of common shares 
outstanding 

 
82,946,882,574  

 
82,946,882,574      

Basic loss per share in Peso 0.00004     0.00004 
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MINUTES OF THE ANNUAL MEETING 

OF THE STOCKHOLDERS OF 
ABRA MINING & INDUSTRIAL CORPORATION 
MINUTES OF THE ANNUAL MEETING 

OF THE STOCKHOLDERS OF 
ABRA MINING & INDUSTRIAL CORPORATION 

Held at Lipcann, Bangued, Abra  
On September 25, 2009 at 8:30 a.m. 

 
 
 
CALL TO ORDER 
 
The Chairman of the Board of Directors and President, Mr. Jeremias B. Beloy, called the meeting to order and presided over 
the same. The Corporate Secretary, Ms. Wilma D. Borromeo, recorded the minutes of the proceedings. 

 
PROOF OF NOTICE 
 
The Corporate Secretary certified that notice of the meeting had been sent to all stockholders and was published in Malaya, a 
newspaper of general circulation in its August 23, 2009 issue. 

 
CERTIFICATION OF QUORUM  
 
 
The Corporate Secretary also reported that there were present at the meeting, in person or by proxy, stockholders 
representing 77% of the outstanding capital stock, and that a quorum was, therefore, present and existing for the transaction 
of business.  (List of stockholders present and/or represented by proxy during the said meeting is on file at the office of the 
Corporation.) 

 
 

APPROVAL OF THE MINUTES  
OF THE PREVIOUS MEETING 
 
The Chairman stated that the next matter on the agenda was the approval of the minutes of the previous stockholders’ 
meeting held on September 8, 2008, copies of which was earlier distributed to the stockholders.  The minutes were read by 
the corporate secretary. On motion duly made and seconded, it was resolved it was resolved that the minutes be approved 
and ratified. 

 
PRESIDENT’S REPORT 
 
 
Joel G. Beloy, the Vice-President Administration, read the President’s report. The body was also informed that a copy of the 
President’s Report was attached to the Annual Report sent to the individual stockholders.  

 

RATIFICATION OF ALL PREVIOUS ACTS, PROCEEDINGS, TRANSACTIONS AND RESOLUTIONS OF THE 
BOARD OF DIRECTORS AND MANAGEMENT   
 
The chairman then stated that the next matter on the agenda was the ratification of all the acts of the Board of Directors and 
officers of the corporation.  On motion duly made and seconded it was resolved that, all previous acts, proceedings, 
transactions and resolutions adopted by the Board of Directors and management from the last annual stockholders’ meeting 
be APPROVED, CONFIRMED AND RATIFIED.  

 

RATIFICATION OF THE AMENDMENT OF THE AMENDED BY-LAWS 

 

The Chairman informed the stockholders of the amendment of sec. 1, Article IV of  the amended By-Laws.  On motion duly 
made and seconded it was resolved that said amendment be APPROVED, CONFIRMED AND RATIFIED. 
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ELECTION OF DIRECTORS  

The next matter on the agenda was the election of the members of the Board of Directors. The following were nominated as 
directors: 

 

1.  Jeremias B. Beloy   -  Director 
2.  Yu Ting Guan   -  Independent Director 
3.  James G. Beloy   -  Director  
4.  Premy Ann G. Beloy  -  Director 
5.  Conde Claro C. Venus  -  Independent Director 

 

Thereafter, it was moved, seconded and unanimously resolved to close the nominations.  There being only 5 nominees to the 
position of 5 directors, the Chairman declared the nominees to be the duly elected  directors of the Corporation for the 
current term and until their successors have been elected and qualified as provided in the By-Laws. 

 
 

 RE-APPOINTMENT OF EXTERNAL AUDITORS 
 
 
The next matter on the agenda was the appointment of the external auditors of the corporation.  On motion duly made and 
seconded, it was resolved that the accounting firm of Pelayo, Teodoro, Santamaria & Co CPA be reappointed external 
auditors of the corporation for the current year. 
 
 

 RE-APPOINTMENT OF ASIAN TRANSFER & REGISTRY CORP. 
 
 

The next matter on the agenda was the re-appointment of transfer agent.  Upon motion duly made and seconded, it was 
resolved that ASIAN TRANSFER & REGISTRY CORPORATION be reappointed as its transfer agent. 
 

ADJOURNMENT 

  

There being no further business to transact, and on motion duly made and seconded the 2009 Annual Stockholders’ Meeting 
was adjourned at exactly 10.30 A.M.. 
 

 
(Sgd.) WILMA D. BORROMEO 
       Corporate Secretary 

     
 
 
(Sgd.) JEREMIAS B. BELOY 
         Chairman & President 
 

 
 
 
 


